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INDEPENDENT AUDITOR'S REPORT 
 
To The Members of JTEKT Sona Automotive India Limited 

Report on the Audit of the Ind AS Financial Statements  

We have audited the accompanying Ind AS Financial Statements of JTEKT Sona Automotive India 
Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2018, the Statement of 
Profit and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then 
ended, and summary of the significant accounting policies and other explanatory information (hereinafter 
referred to as “Ind AS Financial Statements”). 

Management’s Responsibility for the Ind AS Financial Statements  
 
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS Financial Statements 
that give a true and fair view of the state of affairs, profit (including other comprehensive income), 
changes in equity and cash flows of the Company in accordance with the accounting principles generally 
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of 
the Act.  

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the Ind AS Financial Statements 
that give a true and fair view and are free from material misstatement, whether due to fraud or error. 
 
In preparing the Ind AS Financial Statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 
 
Auditor's Responsibility 

 
Our responsibility is to express an opinion on these Ind AS Financial Statements based on our audit. We 
have taken into account the provisions of the Act, the accounting and auditing standards and matters which 
are required to be included in the audit report under the provisions of the Act and the Rules made 
thereunder.  

 
We conducted our audit of the Ind AS Financial Statements in accordance with the Standards on Auditing 
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS 
Financial Statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in 
the Ind AS Financial Statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the Ind AS Financial Statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal financial control relevant to the 
Company’s preparation of the Ind AS Financial Statements that give a true and fair view in order to design 
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made 
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by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS Financial 
Statements.  

 
We are also responsible to conclude on the appropriateness of management’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to 
the related disclosures in the Ind AS Financial Statements or, if such disclosures are inadequate, to modify 
the opinion. Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. 
However, future events or conditions may cause an entity to cease to continue as a going concern. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Ind AS Financial Statements. 

Opinion 
 
In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Ind AS Financial Statements give the information required by the Act in the manner so required 
and give a true and fair view in conformity with the accounting principles generally accepted in India, of 
the state of affairs of the Company as at 31 March 2018 and its profits (including other comprehensive 
income), changes in equity and its cash flows for the year ended on that date. 

 
Other Matters 
 
The comparative financial information of the Company for the year ended 31 March 2017 and the transition 
date opening balance sheet as at 1 April 2016 included in these Ind AS Financial Statements, are based on 
the previously issued Statutory Financial Statements prepared in accordance with the Companies 
(Accounting Standards) Rules, 2006 audited by the predecessor auditor whose report for the year ended  
31 March 2017 and 31 March 2016 dated 23 May 2017 and 9 May 2016 respectively expressed an 
unmodified opinion on those Financial Statements, as adjusted for the differences in the accounting 
principles adopted by the Company on transition to the Ind AS, which have been audited by us.  
 
Our opinion is not modified in respect of this matter. 

 
Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’), issued by the Central   
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure A”, 
a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143 (3) of the Act, we report that: 
 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 
 

b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books; 

 
c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the 

Statement of Changes in Equity dealt with by this Report are in agreement with the books of 
account;  
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d) In our opinion, the aforesaid Ind AS Financial Statements comply with the Indian Accounting 
Standards prescribed under Section 133 of the Act; 

 
e) On the basis of the written representations received from the directors as on 31 March 2018 taken  

on  record  by  the  Board  of  Directors,  none  of  the  directors  is  disqualified  as  on 31 March 
2018 from being appointed as a director in terms of Section 164 (2) of the Act; 
 

f) With respect to the adequacy of the internal financial controls with reference to Ind AS Financial 
Statements of the Company and the operating effectiveness of such controls, refer to our separate 
Report in “Annexure B”; and 

 
g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

 
i. The Company has disclosed the impact of pending litigations on its financial position in its 

Ind AS Financial Statements - Refer Note 39 to the Ind AS Financial Statements;  
 

ii. The Company has made provisions, as required under the applicable law or accounting 
standards, for material foreseeable losses if any, as required on long term contracts 
including derivative contracts - Refer Note 49 to the Ind AS Financial Statements; 

 
iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company; and  
 

iv. The disclosures in the Ind AS Financial Statements regarding holdings as well as dealings in 
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not 
been made since they do not pertain to the financial year ended 31 March 2018. However 
amounts as appearing in the audited Financial Statements for the year ended 31 March 2017 
have been disclosed. - Refer Note 14 to the Ind AS Financial Statements.  

 
 
 

 
 

 For B S R & Co. LLP  
Chartered Accountants  
Firm registration number: 101248W / W-100022 
 
 
Sd/- 

  
 
Place: Gurugram 

Date: 15 May 2018 
 

Shashank Agarwal 
Partner 
Membership number: 095109 
 

 
 
 



 
 
Annexure A referred to in our Independent Auditor’s Report to the members of JTEKT Sona 
Automotive India Limited on the Ind AS Financial Statements for the year ended 31 March 2018. 
 
(i) (a) According to the information and explanations given to us, the Company has maintained proper 

records showing full particulars, including quantitative details and situation of fixed assets. 
 

 
 
 
 
 
 
 
 
 
 
(ii) 

(b) 
 
 
 
 
 
(c)  

According to the information and explanations given to us, the Company has a regular programme 
of physical verification of its property, plant and equipment by which all fixed assets are verified 
every year. In our opinion, this periodicity of physical verification is reasonable having regard to 
the size of the Company and the nature of its assets. As informed to us, no material discrepancies 
were noticed on such verification. 
 
According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the title deeds of the immovable property is held in the name of the 
Company. 
 
According to the information and explanations given to us, the inventories, except good-in-transit 
and stock lying with third parties, have been physically verified by the management at reasonable 
intervals during the year. In our opinion, the frequency of such verification is reasonable having 
regard to the size of the Company and nature of its business. As informed to us, there were no 
stocks lying with third parties as at the year-end. As informed to us, the discrepancies noticed on 
comparison of physical verification of inventories with book records were not material and have 
been properly dealt with in the books of account. 
 

(iii)  According to the information and explanations given to us, the Company has not granted any 
loans, secured or unsecured to Companies, Firms, Limited Liability Partnerships or other parties 
covered in the register maintained under Section 189 of the Act. Accordingly, paragraph 3 (iii) of 
the Order is not applicable. 
 

(iv)  According to the information and explanations given to us, the Company has not given any loans, 
made investments, given guarantees or security during the year which is covered under the 
provisions of Section 185 and 186 of the Act. Accordingly, paragraph 3 (iv) of the Order is not 
applicable. 
 

(v)  As per the information and explanations given to us, the Company has not accepted any deposits 
as mentioned in the directives issued by the Reserve Bank of India and the provisions of Section 
73 to 76 or any other relevant provisions of the Act and the rules framed there under. Accordingly, 
para 3(v) of the Order is not applicable. 
 

(vi)  According to the information and explanations given to us, the Central Government has not 
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Act for the 
goods manufactured by the Company. 
 

(vii)  According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, amounts deducted / accrued in the books of account in respect of 
undisputed statutory dues including Provident fund, Employees’ State Insurance, Income-tax, 
Sales-tax, Goods and Services Tax (‘GST’), Service tax, Duty of customs, Duty of excise, Value 
added tax, Cess and other material statutory dues have been regularly deposited during the year by 
the Company with the appropriate authorities. 
 
According to the information and explanations given to us, no undisputed amounts payable in 
respect of Provident fund, Employees’ State Insurance, Income-tax, Sales-tax, GST, Service tax, 
Duty of customs, Duty of excise, Value added tax, Cess and other material statutory dues were in 



arrears as at 31 March 2018 for a period of more than six months from the date they became 
payable.  
 

(viii)  According to the information and explanations given to us, there are no dues of Sales tax, Value 
Added tax, Service tax and Income-tax which have not been deposited on account of any dispute. 
According to the information and explanations given to us, the following dues of Duty of Excise 
and Customs have not been deposited with the appropriate authorities on account of any dispute 
except for the following: 
 

Name of the 
Statute 

Nature 
of dues 

Financial 
year to which 

amount 
relates 

Forum where 
dispute is 
pending 

Amount 
(Rs. in 
Lacs) * 

Amount paid 
under 

protest (Rs. 
in Lacs) 

Central Excise Act Excise 
Duty 

2010-11 Commissioner - 
Central Excise 

0.50 - 

Customs Act Custom 
Duty 

2016-17 & 
2017-18 

Commissioner 
Appeals -
Customs 

1.96 1.96 

 

  
 

* Amount as per demand orders including interest and penalty wherever indicated in the order. 

(ix)  According to the information and explanations given to us, there is no default existing at the 
balance sheet date in repayment of loans or borrowings to banks. The Company did not have any 
outstanding debentures, or loans or borrowings from any financial institution or government 
during the year. 
 

(x)  The Company did not raise any money by way of initial public offer or further public offer 
(including debt instruments) during the year. Based on our audit procedures and according to 
information and explanations given by the management, the term loans were applied for the 
purpose for which they were obtained. 
 

(xi)  According to the information and explanations given to us, no material fraud by the Company and 
neither any material fraud on the Company by its officers or employees has been noticed or 
reported during the year. 
 

(xii)  According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the managerial remuneration has been paid or provided by the 
Company in accordance with the provisions of Section 197 read with Schedule V of the Act. 
 

(xiii)  According to the information and explanations given to us, the Company is not a Nidhi Company. 
Accordingly, paragraph 3(xii) of the Order is not applicable. 
 

(xiv)  According to the information and explanation given to us and on the basis of our examination of 
the records of the Company, all the transactions with related parties are in compliance with the 
provisions of Section 177 and 188 of the Act where applicable and details of such transactions 
have been disclosed in the Ind AS Financial Statements as required by the applicable accounting 
standards. 
 

(xv)  According to the information and explanation given to us and on the basis of our examination of 
the records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Accordingly, 
paragraph 3(xiv) of the Order is not applicable. 
 

(xvi)  According to the information and explanations given to us, the Company has not entered into any 
non-cash transactions with directors or person connected with him as referred to in Section 192 of 
the Companies Act, 2013. Accordingly, paragraph 3 (xv) of the Order is not applicable. 



 
(xvii)  According to the information and explanations given to us, the Company is not required to be 

registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, paragraph 3 
(xvi) of the Order is not applicable. 

   
 
                                                                                                                            

 
 For B S R & Co. LLP 
 Chartered Accountants 
 Firm registration number: 101248W/ W-100022 
  

 
 

 Sd/- 
  
 Shashank Agarwal 
Place: Gurugram Partner 
Date:  15 May 2018 Membership number: 095109 
 



 

 

Annexure B to the Independent Auditor’s Report of even date on the Ind AS Financial 
Statements of JTEKT Sona Automotive India Limited 
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 
 

We have audited the internal financial controls over financial statements of JTEKT Sona Automotive 
India Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the Ind AS 
Financial Statements of the Company for the year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial statements criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of 
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that were operating effectively for ensuring 
the orderly and efficient conduct of its business, including adherence to Company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Companies Act, 2013. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls over financial 
statements based on our audit.  We conducted our audit in accordance with the Guidance Note and the 
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both 
applicable to an audit of Internal Financial Controls and, both issued by the ICAI. 
 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether adequate internal financial 
controls over financial statements was established and maintained and if such controls operated 
effectively in all material respects. 
  
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial statements and their operating effectiveness. Our audit of 
internal financial controls over financial statements included obtaining an understanding of internal 
financial controls over financial statements, assessing the risk that a material weakness exists and 
testing and evaluating the design and operating effectiveness of internal control based on the assessed 
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks 
of material misstatement of the Ind AS Financial Statements, whether due to fraud or error. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls system over financial statements. 
 
 
 
 
 
 
 
 



 

 

Meaning of Internal Financial Controls Over Financial Statements 
 
A company's internal financial control over financial statements is a process designed to provide 
reasonable assurance regarding the reliability of financial statements and the preparation of Financial 
Statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial statements includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of Financial Statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorisations of management and directors of the company; and 
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, 
use, or disposition of the company's assets that could have a material effect on the Financial 
Statements. 
 
Inherent Limitations of Internal Financial Controls Over Financial Statements 
 
Because of the inherent limitations of internal financial controls over financial statements, including 
the possibility of collusion or improper management override of controls, material misstatements due 
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls over financial statements to future periods are subject to the risk that the internal 
financial control over financial statements may become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial statements and such internal financial controls over financial statements were 
operating effectively as at 31 March 2018, based on the internal control over financial statements 
criteria established by the Company considering the essential components of internal control stated in 
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 
 
 
 For B S R & Co. LLP 
 Chartered Accountants 
 Firm registration No.: 101248W /W-100022 
 
 

 

 
 

Sd/- 

 Shashank Agarwal 
Place: Gurugram Partner 
Date:  15 May 2018 Membership No.: 095109 
 



JTEKT Sona Automotive India Limited 
Notes forming part of the financial statements for the year ended 31 March 2018 
(` in lakhs, except for share data and if otherwise stated) 
 

1. Reporting entity 
 
JTEKT Sona Automotive India Limited (“the Company”) is a private limited company incorporated and domiciled in 
India and having its registered office at UGF-6, Indra Prakash 21, Barakhamba Road, New Delhi-110001. The Company 
is engaged in the business of manufacturing Electric Power Steering Systems (‘EPSS’) for the passenger car automobile 
segment in India. 
                                                                                                                                                  

2. Basis of preparation 
 

A. Statement of compliance 
 
These Financial Statements (‘financial statements’) have been prepared in accordance with the Indian Accounting 
Standards (hereinafter referred to as the ‘Ind AS’) as per the Companies (Indian Accounting Standards) Rules, 2015 
notified under Section 133 of Companies Act, 2013, (“the Act”), Companies (Indian Accounting Standards) 
(Amendment) Rules, 2016 and other relevant provisions of the Act. 
 
These Financial Statements up to and for the year ended 31 March 2017 were prepared in accordance with the Companies 
(Accounting Standards) Rules, 2006 (previous GAAP), notified under Section 133 of the Act and other relevant 
provisions of the Act. As these are the Company’s first financial statements prepared in accordance with Ind AS, Ind AS 
101, First-time Adoption of Indian Accounting Standards has been applied. An explanation of how the transition to Ind 
AS has affected the previously reported financial position, financial performance and cash flows of the Company is 
provided in Note 51. 
 
The financial statements of the Company for the year ended 31 March 2018 were authorised for issue by the Company’s 
Board of Directors on 15 May 2018. 
 

B.  Functional and presentation currency 
 
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All 
amounts have been rounded-off to the nearest lakhs, unless otherwise indicated. 
 

C. Basis of measurement 
  
 The financial statements have been prepared on the historical cost basis except for the following – 

 
Items Measurement basis 
Certain financial assets and financial liability 
(including derivative instrument) 

Fair value 

Net defined benefit plan (asset)/ liability Fair value of plan assets less present value of 
defined benefit obligation. 

 
D. Use of estimates and judgements 

 
In preparation of these financial statements, management has made judgements, estimates, and assumptions that affect the 
application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results 
may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 
accounting estimates are recognized prospectively. In particular, information about significant areas of estimation 
uncertainty and critical judgments in applying accounting policies that have the most significant effect on the amounts 
recognized in the financial statements is included in the following notes. 

 
• Recognition and estimation of tax expense including deferred tax – Refer note 22 and 37 
• Estimated impairment of financial assets and non-financial assets – Refer note 2.2 (n) 
• Assessment of useful life of property, plant and equipment and intangible asset – Refer note 2.2 (a) 
• Estimation of obligations relating to employee benefits: key actuarial assumptions – Refer note 40 
• Valuation of Inventories – Refer note 2.2 (f) 
• Recognition and measurement of provision and contingency: Key assumption about the likelihood and 

magnitude of an outflow of resources – Refer note 39 
• Lease classification – Refer note 42 
• Fair value measurement – Refer note 2.1 (f) 



JTEKT Sona Automotive India Limited 
Notes forming part of the financial statements for the year ended 31 March 2018 
(` in lakhs, except for share data and if otherwise stated) 
 
 

E. Current versus non-current classification 
 
The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.  
 
An asset is treated as current when: 
 
• It is expected to be realised or intended to be sold or consumed in normal operating cycle; 
• It is held primarily for the purpose of trading; 
• It is expected to be realised within twelve months after the reporting period; or 
• It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months 
after the reporting period. 

 
The Company classifies all other assets as noncurrent. 
 
A liability is current when: 
 
• It is expected to be settled in normal operating cycle; 
• It is held primarily for the purpose of trading; 
• It is due to be settled within twelve months after the reporting period; or 
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 
period. 
 
The Company classifies all other liabilities as noncurrent. 
 
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively. 
 
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 
equivalents. The Company has identified twelve months as its operating cycle for the purpose of current and noncurrent 
classification of assets and liabilities. 

 
F. Measurement of fair values 

 
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both 
financial and non-financial assets and liabilities. 
 
The Company has an established control framework with respect to the measurement of fair values. The management 
regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker 
quotes or pricing services, is used to measure fair values, then the management assesses the evidence obtained from the 
third parties to support the conclusion that these valuations meet the requirements of Ind AS, including the level in the 
fair value hierarchy in which the valuations should be classified. 
 
Significant valuation issues are reported to the Company’s audit committee. 
 
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation 
techniques as follows. 

 
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

 
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices). 

 
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If 
the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then 
the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level 
input that is significant to the entire measurement. 
 



JTEKT Sona Automotive India Limited 
Notes forming part of the financial statements for the year ended 31 March 2018 
(` in lakhs, except for share data and if otherwise stated) 
 
The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during 
which the change has occurred. 

Further information about the assumptions made in measuring fair values is included in Note 49 – Financial instrument. 

2.1 Significant accounting policies 
 

a) Property, plant and equipment 
 
Recognition and initial measurement 
 
Items of property, plant and equipment are measured at cost, which includes capitalized borrowing costs, less 
accumulated depreciation and accumulated impairment losses, if any. 

 
Cost of an item of property, plant and equipment includes its purchase price, import duties and non-refundable purchase 
taxes, duties or levies, after deducting trade discounts and rebates, any other directly attributable cost of bringing the 
asset to its working condition for its intended use and estimated cost of dismantling and removing the items and restoring 
the site on which it is located. Refer to note 2(D) regarding significant accounting judgements, estimates and 
assumptions. 

 
The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, 
any other costs directly attributable to bringing the item to working condition for its intended use, and estimated costs of 
dismantling and removing the item and restoring the site on which it is located. 

 
An item of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or 
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the 
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in 
the Statement of Profit and Loss when the asset is derecognized. 

 
If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as 
separate items (major components) of property, plant and equipment. 
 
The Company does not adjust exchange differences arising on translation/settlement of long-term foreign currency 
monetary items pertaining to the acquisition of a depreciable asset to the cost of the asset but charges the same to the 
Statement of Profit and Loss in the year in which such gain/loss arises. 

 
A property, plant and equipment is eliminated from the financial statements on disposal or when no further benefit is 
expected from its use and disposal. Assets retired from active use and held for disposal are generally stated at the lower 
of their net book value and net realizable value. Any gain or losses arising disposal of property, plant and equipment is 
recognized in the Statement of Profit and Loss. 

 
Once classified as held-for-sale, intangible assets, property, plant and equipment are no longer amortized or depreciated. 

 
Gains or losses arising from de-recognition of fixed assets are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the Statement of Profit and Loss when the asset is 
derecognized. 

 
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each 
financial year end and adjusted prospectively, if appropriate. 
 
Transition to Ind AS 

 
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and 
equipment recognized as at 1 April 2016, measured as per the previous GAAP and use that carrying value as the deemed 
cost of such property, plant and equipment. – Refer note 51 
 
Subsequent expenditure 

 
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the 
expenditure will flow to the Company. 



JTEKT Sona Automotive India Limited 
Notes forming part of the financial statements for the year ended 31 March 2018 
(` in lakhs, except for share data and if otherwise stated) 
 
 
 
 
 
Depreciation 
 
Depreciation on fixed assets is calculated on a straight-line basis to allocate their cost, net of their estimated residual 
values, over the estimated useful lives and is recognized in the Statement of Profit and Loss. The identified components 
are depreciated over their useful life, the remaining asset is depreciated over the life of the principal asset. Assets acquired 
under finance leases are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain 
that the Company will obtain ownership by the end of the lease term: 
 
The Company has used the following rates to provide depreciation which coincides (except in certain cases) with the rates 
indicated in Schedule II of the Act on its fixed assets. 
 

Category of assets Management estimate of useful life 
(in years) 

Useful life as per Schedule II 

Buildings 
Plant and machinery 
-Tools and dies 
Jigs and fixtures 
Office equipment 
Vehicles 
Electrical installations 
Furniture and fixtures 
-IT equipments 
-Computers 

30 
10* 
4* 
10* 
5 
8 
10 
10 
6 
3 

30 
15 
- 
15 
5 
8 
10 
10 
6 
3 

*Based on technical evaluation, the management believes that the useful lives as given above best represent the period 
over which management expects to use these assets. Hence, the useful lives for certain items within these classes of assets 
is different from the useful lives as prescribed under Part C of Schedule II to the Companies Act 2013.   
 
Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted, if 
appropriate. Based on technical evaluation and consequent advice, the management believes that its estimates of useful 
lives as given above best represent the period over which management expects to use these assets. 

 
Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for 
use (disposed of). 
 

b) Intangible assets 
 
Recognition and initial measurement 
 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of an item of intangible asset 
comprises its purchase price, including import duties and other non-refundable taxes or levies and any attributable costs of 
bringing the asset to its working condition for its intended use. Any trade discount and rebates are deducted in arriving at 
the purchase price. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation 
and accumulated impairment losses. 
 
Internally developed intangible assets 
 
Expenditure on the research phase of projects is recognised as an expense as incurred. 
 
Costs that are directly attributable to a project’s development phase are recognised as intangible assets, provided the 
Company can demonstrate the following: 
 

 the technical feasibility of completing the intangible asset so that it will be available for use. 
 its intention to complete the intangible asset and use or sell it 
 its ability to use or sell the intangible asset 
 how the intangible asset will generate probable future economic benefits 
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 the availability of adequate technical, financial and other resources to complete the development and to use or 
sell the intangible asset. 

 its ability to measure reliably the expenditure attributable to the intangible asset during its development 
 
Development costs not meeting these criteria for capitalisation are expensed as incurred. 
 
Directly attributable costs include employee costs incurred on development of prototypes along with an appropriate 
portion of relevant overheads and borrowing costs. 
 
Transition to Ind AS 

 
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets 
recognized as at 1 April 2016, measured as per the previous GAAP and use that carrying value as the deemed cost of such 
intangible assets. – Refer note 51 

 
Subsequent measurement  
 
Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset 
to which it relates. All other expenditure is recognized in profit or loss as incurred.  
 
Amortization 
 
All finite-lived intangible assets, including internally developed intangible assets, are accounted for using the cost model 
whereby capitalised costs are amortised on a straight-line basis over their estimated useful lives. The estimated useful life 
of an identifiable intangible asset is based on a number of factors including the effects of obsolescence, demand, 
competition, and other economic factors (such as the stability of the industry, and known technological advances), and the 
level of maintenance expenditures required to obtain the expected future cash flows from the asset 
 
Residual values and useful lives are reviewed at each reporting date. The following useful lives are applied: 
 

Asset category Estimated useful life (in years) 
Software 
Licenses 

6 
6 

 
c) Leases 

 
(i) Determining whether an arrangement contains a lease 

 
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the 
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of 
a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly 
specified in an arrangement. 

 
At inception or on reassessment of the arrangement that contains a lease, the payments and other consideration required 
by such an arrangement are separated into those for the lease and those for other elements on the basis of their relative 
fair values. If it is concluded for a finance lease that it is impracticable to separate the payments reliably, then an asset 
and a liability are recognized at an amount equal to the fair value of the underlying asset. The liability is reduced as 
payments are made and an imputed finance cost on the liability is recognized using the incremental borrowing rate. 

 
For arrangements entered into prior to 1 April 2016, the Company has determined whether the arrangement contains 
lease on the basis of facts and circumstances existing on the date of transition. 

 
(ii)   Assets held under lease 

 
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all 
the risks and rewards incidental to ownership to the Company is classified as a finance lease. 

 
Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased property or, 
if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance charges 
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and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. 
Finance charges are recognized in finance costs in the Statement of Profit and Loss, unless they are directly attributable 
to qualifying assets, in which case they are capitalized in accordance with the Company’s general policy on the 
borrowing cost. Contingent rentals are recognized as expenses in the periods in which they are incurred. 
A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the 
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated 
useful life of the asset and the lease term. Subsequent to the initial recognition, the assets are accounted for in accordance 
with the accounting policies applicable to similar owned assets. Assets held under leases that do not transfer to the 
Company substantially all the risk and rewards of ownership (i.e. operating lease) are not recognized in the Company’s 
Balance Sheet. 

 
(iii) Lease payments 

 
Payments made under operating leases are generally recognized in the Statement of Profit and Loss on a straight line 
basis over the term of the lease unless such payments are structured to increase in line with expected general inflation to 
compensate for the lessor’s expected inflationary cost increase. Lease incentive received are recognized as an integral 
part of the total lease expense over the term of the lease. 

 
Payments made under finance lease are allocated between the outstanding liability and finance cost. The finance cost is 
charged to the Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of interest on 
the remaining balance of the liability for each period.  
 

d)    Borrowing Costs 
 

Borrowing cost includes interest and other costs, amortization of ancillary costs incurred in connection with the 
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the extent they are 
regarded as an adjustment to the interest cost. 

 
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a 
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. 
All other borrowing costs are expensed in the period they are incurred. 
 

e)    Impairment of non-financial assets 
 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any 
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s 
recoverable amount.  
 
For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating 
units (CGUs). Each CGU represents the smallest Group of assets that generates cash inflows that are largely independent 
of the cash inflows of other assets or CGUs. 

 
An asset’s recoverable amount is the higher of an individual asset’s or cash-generating unit’s (CGU) fair value less costs 
of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not 
generate cash inflows that are largely independent of those from other assets or group of assets. When the carrying 
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its 
recoverable amount. 

 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining 
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be 
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted 
share prices for publicly traded companies or other available fair value indicators. 

 
After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life. 

 
The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared 
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast 
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied 
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to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most 
recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining 
growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed 
the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or for 
the market in which the asset is used. 

 
The Company’s corporate assets do not generate independent cash inflows. To determine impairment of a corporate 
asset, recoverable amount is determined for the CGUs to which the corporate asset belongs. 

 
An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. 
Impairment losses, if any, are recognized in the Statement of Profit and Loss. Impairment losses of continuing 
operations, including impairment on inventories, are recognized in the Statement of Profit and Loss, except for properties 
previously revalued with the revaluation surplus taken to OCI. For such properties, the impairment is recognized in OCI 
up to the amount of any previous revaluation surplus. 

 
In regard to assets for which impairment loss has been recognized in prior period, the Company reviews at each reporting 
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if 
there has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of 
depreciation or amortization, if no impairment loss had been recognized. 

 
An assessment is made at each reporting date to determine whether there is an indication that previously recognized 
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or 
CGU’s recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the 
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The 
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the 
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognized for the 
asset in prior years. Such reversal is recognized in the Statement of Profit and Loss unless the asset is carried at a 
revalued amount, in which case, the reversal is treated as a revaluation increase. 
 

f)      Inventories 
 
Inventories which includes raw materials, components, stores, work in progress, finished goods and spares are valued at 
the lower of cost and net realizable value. However, raw materials, components and other items held for use in the 
production of inventories are not written down below cost if the finished products in which they will be incorporated are 
expected to be sold at or above cost or in cases where material prices have declined and it is estimated that the cost of the 
finished products will exceed their net realisable value. 

 
 Costs incurred in bringing each product to its present location and condition are accounted for as follows: 
 

 Raw materials and components: Cost includes cost of purchase and other costs incurred in bringing the 
inventories to their present location and condition. Cost of raw material, components, stores and spares is 
determined on first in, first out basis. 

 
 Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of 

manufacturing overheads based on the normal operating capacity. Cost is determined on first in, first out 
basis. Finished goods inventory as at 31 March 2017 and 1 April 2016 is inclusive of excise duty.  

 
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion 
and the estimated costs necessary to make the sale. The net realizable value of work-in-progress is determined with 
reference to the selling prices of related finished products. 

 
The comparison of cost and net realizable value is made on an item-by-item basis. 
 

g)     Foreign currency transactions 
  
  Transactions in foreign currencies are initially recorded by the Company at functional currency spot rates at the date the 
transaction first qualifies for recognition or an average rate if the average rate approximates the actual rate at the date of 
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency 
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spot rates of exchange at the reporting date. Exchange differences arising on settlement or translation of monetary items 
are recognized in Statement of Profit and Loss. 
 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange 
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are 
translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation 
of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in 
fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognized in OCI or the 
Statement of Profit and Loss are also recognized in OCI or the Statement of Profit and Loss, respectively). 

h)     Revenue 

  Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods have     
passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of 
the consideration received or receivable, inclusive of excise duty and exclusive of Goods and Services tax (GST), Sales 
Tax, Value Added Taxes (VAT) and is net of returns, allowances, trade discounts and volume rebates.  

 
Sale of goods 

 
Revenue is recognized; 
• when the significant risks and rewards of ownership have been transferred to the buyer,  
• recovery of the consideration is probable,  
• the associated costs and possible return of goods can be estimated reliably,  
• there is no continuing effective control over, or managerial involvement with, the goods, and  
• the amount of revenue can be measured reliably. 

 
The timing of transfers of risks and rewards varies depending on the individual terms of sale. 

 
Income from price escalation claims from customers and discounts from suppliers are accounted in the year under audit, 
only if they are settled with the customers and suppliers respectively up to the date of finalisation of accounts. 
 
Income from export incentives are recognised on accrual basis when no significant uncertainties as to the amount of 
consideration that would be derived and as to its ultimate collection exist. . 

 
Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade discounts, 
volume rebates and any taxes or duties collected on behalf of the government which are levied on sales such as GST, etc. 

 
Rendering of services 

 
Job work and development charges are recognized upon full completion of the job work and development services and 
when all the significant risks and rewards of ownership of the goods have been passed to the buyer, on delivery of the 
goods and no significant uncertainty exists regarding the collection of the consideration. 

 
Interest Income 

 
Interest income is recognized on time proportion basis taking into account the amount outstanding and rate applicable. 
For all financial assets measured at amortised cost, interest income is recorded using the effective interest rate (EIR) i.e. 
the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the net 
carrying amount of the financial assets. The future cash flows include all other transaction costs paid or received, 
premiums or discounts if any, etc.  

 
Dividend income 

 
Dividend income is recognised at the time when right to receive the payment is established, which is generally when the 
shareholders approve the dividend. 

 
  i)         Income tax 
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Income tax expense comprises current and deferred tax. It is recognized in Statement of Profit and Loss except to the 
extent that it relates to a business combination or to an item recognized directly in equity or in other comprehensive 
income. 

 
 

Current tax 
 

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any 
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best 
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income 
taxes. 

 
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the 
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively 
enacted, at the reporting date. 

 
Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other 
comprehensive income or in equity). Current tax items are recognized in correlation to the underlying transaction either 
in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to 
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate. 

 
Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the 
recognized amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously. 

 
Deferred tax 

 
Deferred tax is provided using the Balance sheet method on temporary differences between the tax bases of assets and 
liabilities and their carrying amounts for financial reporting purposes at the reporting date. 

 
Deferred tax liabilities are recognized for all taxable temporary differences. 

 
Deferred tax assets – unrecognized or recognized, are reviewed at each reporting date and are recognized/ reduced to 
the extent that it is probable/ no longer probable respectively that the related tax benefit will be realized. 

 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is 
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at 
the reporting date. 

 
The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the 
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities. 

 
Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other 
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction 
either in OCI or directly in equity 

 
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets 
against current tax liabilities and they relate to income taxes levied by the same tax authority on the same taxable 
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax 
assets and liabilities will be realized simultaneously. 

 
j)    Segment reporting 

 
  Basis for segmentation 

 
An operating segment is a component of the Company that engages in business activities from which it may earn 
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s 
other components, and for which discrete financial information is available. The Company is primarily engaged in the 
manufacturing of EPSS for four passenger car industry. All operating segments’ operating results are reviewed 
regularly by the Company’s Chief Operating Decision Maker (“CODM”) to make decisions about resources to be 
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allocated to the segments and assess their performance. CODM believes that these are governed by same set of risk and 
returns hence CODM reviews as one balance sheet component. Further export turnover of the Company is less than 
10% of the total turnover; therefore, disclosure relating to geographical segment is also not applicable. 

 
 

k)    Earnings per share (EPS) 
 

Basic earnings / (loss) per share are calculated by dividing the net profit or loss for the year attributable to the 
shareholders of the Company by the weighted average number of equity shares outstanding at the end of the reporting 
period.  

 
For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity 
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all 
dilutive potential equity shares, when the effect is anti-dilutive. 

 
l)    Provisions (Other than employee benefits) 

 
  General provisions 

 
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, 
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to 
be reimbursed the expense relating to a provision is presented in the statement of profit and loss net of any 
reimbursement. Provisions are determined by discounting the expected future cash flows (representing the best 
estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of 
the discount is recognized as finance cost. Expected future operating losses are not provided for. 

 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, 
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the 
passage of time is recognized as a finance cost. 

 
Warranty provisions  

 
Provision for warranty related costs are recognized when the product is sold or service provided and is based on 
historical experience. The provision is based on technical evaluation/ historical warranty data and after weighting of all 
possible outcomes by their associated probabilities. The estimate of such warranty related costs is revised annually. 
Where the effect of the time value of money is material, the amount of a provision is the present value of the 
expenditure expected to be required to settle the obligation. 

 
Contingent liability 

 
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the 
occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a present 
obligation that arises from past events where it is either not probable that an outflow of resources will be required to 
settle or a reliable estimate of the amount cannot be made. A contingent liability also arises in extremely rare cases 
where there is a liability that cannot be recognized because it cannot be measured reliably. 

 
 m)       Employee benefits 

 
   i. Short-term employee benefits 

 
All employee benefits payable wholly within twelve months of receiving employee services are classified as short-term 
employee benefits. These benefits include salaries and wages, bonus and ex-gratia. Short-term employee benefit 
obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is 
recognized for the amount expected to be paid, if the Company has a present legal or constructive obligation to pay the 
amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably. 

 
ii. Defined contribution plans 
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A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a 
separate entity and will have no legal or constructive obligation to pay further amounts. The Company makes specified 
monthly contributions to the Regional Provident Fund Commissioner towards provident fund, superannuation fund 
scheme and employee state insurance scheme (‘ESI’). Obligations for contributions to defined contribution plans are 
recognized as an employee benefit expense in the Statement of Profit and Loss in the periods during which the related 
services are rendered by employees. If the contribution payable to the scheme for service received before the balance 
sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after 
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services 
received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead 
to, for example, a reduction in future payment or a cash refund. 

 
iii. Defined benefit plans 

 
The Company operates a defined benefit gratuity plan, which requires contributions to be made to LIC of India. There 
are no other obligations other than the contribution payable to the respective trust.  

 
The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The 
plan provides for a lump sum payment to vested employees at retirement, death while in employment or on termination 
of employment of an amount based on the respective employee’s salary and the tenure of employment. Vesting occurs 
upon completion of five years of service. 

 
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net 
obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees 
have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets. 

 
The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit 
method, which recognizes each year of service as giving rise to additional unit of employee benefit entitlement and 
measure each unit separately to build up the final obligation. The obligation is measured at the present value of 
estimated future cash flows. The discount rates used for determining the present value of obligation under defined 
benefit plans, is based on the market yields on Government securities as at the Balance Sheet date, having maturity 
periods approximating to the terms of related obligations.  

 
Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included 
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net 
interest on the net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit 
or credit to retained earnings through OCI in the period in which they occur. Re-measurements are not reclassified to 
profit or loss in subsequent periods. 

 
Past service costs are recognized in profit or loss on the earlier of: 
 The date of the plan amendment or curtailment, and 
 The date that the Company recognizes related restructuring costs 

 
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company 
recognizes the following changes in the net defined benefit obligation as an expense in the statement of profit and loss: 
 Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine 

settlements; and  
 Net interest expense or income 

 
  iv. Other long term employee benefits 

 
  Compensated absences 

 
The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it in future 
service periods or receive cash compensation on termination of employment. Since the compensated absences do not 
fall due wholly within twelve months after the end of the period in which the employees render the related service and 
are also not expected to be utilized wholly within twelve months after the end of such period, the benefit is classified as 
a long-term employee benefit. The Company records an obligation for such compensated absences in the period in 
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which the employee renders the services that increase this entitlement. The obligation is measured on the basis of 
independent actuarial valuation using the projected unit credit method. 

  
As per the compensated absence encashment policy, the Company does not have an unconditional right to defer the 
compensated absence of employees, accordingly the entire compensated absence obligation as determined by an 
independent actuary has been classified as current liability as at the period/ year end. 

 
 n)    Financial instruments 

 
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity. 

 
i. Recognition and initial measurement 

            
Trade receivables and debt securities are initially recognized when they are originated. All other financial assets and 
financial liabilities are initially recognized when the Company becomes a party to the contractual provisions of the 
instrument. 

 
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit 
and loss (‘FVTPL’), transaction costs that are directly attributable to its acquisition or issue.  

 
ii. Classification and subsequent measurement 

 
Financial assets 

 
On initial recognition, a financial asset is classified as measured at: 
- Amortized cost; 

  - Fair Value through Other Comprehensive Income (‘FVOCI’) – debt instrument; 
  - FVOCI – equity investment; or 
  - FVTPL 

 
  Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company   
changes its business model for managing financial assets. 

 
A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at 
FVTPL: 

 
- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 

 
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest (SPPI) on the principal amount outstanding.  

 
This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently   
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by taking into 
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR 
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognized in 
the profit or loss. This category generally applies to trade and other receivables. Company has recognized financial 
assets viz. security deposit, trade receivables, employee advances at amortized cost. 

 
A debt instrument is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL: 

 
- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and 
selling financial assets; and 

 
-  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest (SPPI) on the principal amount outstanding. 

 
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair 
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company 
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recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the Statement of Profit 
and Loss. On de-recognition of the asset, cumulative gain or loss previously recognized in OCI is re-classified from the 
equity to Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest 
income using the EIR method. 

 
On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present 
subsequent changes in the investment’s fair value in OCI (designated as FVOCI – equity investment). This election is 
made on an investment-by-investment basis. 

 
All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at FVTPL. 
This includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so 
eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

 
Financial assets: Business model assessment 

 
The Company makes an assessment of the objective of the business model in which a financial asset is held at a 
portfolio level because this best reflects the way the business is managed and information is provided to management. 
The information considered includes: 

 
- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include 
whether management’s strategy focuses on earning contractual interest income, maintaining a particular interest rate 
profile, matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows 
or realising cash flows through the sale of the assets; 

 
- how the performance of the portfolio is evaluated and reported to the Company’s management; 

 
- the risks that affect the performance of the business model (and the financial assets held within that business model) 
and how those risks are managed; 

 
- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and 
expectations about future sales activity. 

 
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are 
measured at FVTPL. 

 
Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest 

  
For the purpose of this assessment ‘Principal’ is defined as the fair value of the financial asset on initial recognition. 
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal 
amount outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and 
administrative costs), as well as a profit margin.  

 
In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers 
the contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term 
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making 
the assessment, the Company considers: 

 
 - contingents events that would change the amounts or timings of cash flows; 
 - terms that may adjust the contractual coupon rate, including variable interest rate features; 
 - prepayment and extension  features; and  
 - terms that limit the Company’s claim to cash flows from specified assets (e.g. non - recourse features)  
 
  A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount  
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may 
include reasonable additional compensation for early termination of the contract. Additionally, for a financial asset 
acquired at a significant discount or premium to its contractual par amount, as feature that permits or requires 
prepayment at an amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual 
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interest (which may also include reasonable additional compensation for early termination) is treated as consistent with 
this criterion if the fair value of the prepayment feature is insignificant at initial recognition. 

 
 
 
 
  Financial assets: Subsequent measurement and gains and losses 

 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income, are recognized in profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the effective 
interest method. Interest income, foreign exchange gains and losses are 
recognized in profit or loss. Any gain or loss on derecognition is recognized in 
profit or loss. 

Debt investment at 
FVOCI 

These assets are subsequently measured at fair value. Interest income under the 
effective interest method, foreign exchange gains and losses and impairment are 
recognized in profit or loss. Other net gains and losses are recognized in OCI. 
On derecognition, gains and losses accumulated in OCI are reclassified to profit 
or loss.  

Equity investment at 
FVOCI 

These assets are subsequently measured at fair value. Dividends are recognized 
as income in profit or loss unless the dividend clearly represents a recovery of 
part of the cost of the investment. Other net gains and losses are recognized in 
OCI and are not reclassified to profit or loss. 

 
  Financial liabilities: Classification, subsequent measurement and gains and losses 

 
Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at 
FVTPL if it is classified as held‑ for‑ trading, or it is a derivative or it is designated as such on initial recognition. 
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are 
recognized in profit or loss. Other financial liabilities are subsequently measured at amortized cost using the effective 
interest method. Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or 
loss on derecognition is also recognized in profit or loss. 
 
iii. Derecognition 

 
Financial assets 

 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset 
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the 
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor 
retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. 

 
If the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either all 
or substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognized. 

  
Financial liabilities 

 
The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire. 
The Company also derecognizes a financial liability when its terms are modified and the cash flows under the modified 
terms are substantially different. In this case, a new financial liability based on the modified terms is recognized at fair 
value. The difference between the carrying amount of the financial liability extinguished and the new financial liability 
with modified terms is recognized in profit or loss. 

 
iv. Offsetting 

 
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only 
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them 
on a net basis or to realise the asset and settle the liability simultaneously. 
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v. Derivative financial instruments 
 

The Company uses derivative instruments such as foreign exchange forward contracts and currency swaps to hedge its 
foreign currency and interest rate risk exposure. Embedded derivatives are separated from the host contract and 
accounted for separately if the host contract is not a financial asset and certain criteria are met. 

 
Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value 
and changes therein are generally recognized in profit and loss. 

 
The Company designates certain derivatives as hedging instruments to hedge the variability in cash flows associated 
with highly probable forecast transactions arising from the changes in foreign exchange rates and interest rates and 
certain derivatives and non-derivative financial liabilities as hedges of foreign exchange risk on net investment in a 
foreign operation. 

 
At inception of designated hedging relationships, the Company documents the risk management objectives and strategy   
for undertaking the hedge. The Company also documents the economic relationship between hedged item and hedging 
instrument, including whether the changes in cash flows of the hedged items and hedging instrument are expected to 
offset each other.  

  
Impairment of financial assets 

 
  The Company recognizes loss allowances for expected credit losses on: 
 - Financial assets measured at amortized cost; and 
 - Financial assets measured at FVOCI – debt instruments. 

 
  At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt instruments at      
FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental 
impact on the estimated future cash flows of the financial asset have occurred. 

 
Evidence that a financial asset is credit – impaired includes the following observable data: 

 
For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there 
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is 
used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant 
increase in credit risk since initial recognition, then the entity reverts to recognizing impairment loss allowance based 
on 12 month ECL. 

 
Measurement of expected credit losses 

 
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the 
contract and the cash flows that the Company expects to receive). 

 
Presentation of allowance for expected credit losses in the balance sheet 

 
Loss allowance for financial assets measured at amortized cost are deducted from the gross carrying amount of the 

assets. 
 

For debt securities at FVOCI, the loss allowance is charged to Statement of the Profit and Loss and is recognized in 
OCI. 

 
Write-off 

 
The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no 
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not have 
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write- off. 
However, financial assets that are written off could still be subject to enforcement activities in order to comply with 
Company’s procedures for the recovery of amount due. 
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In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for the measurement and 
recognition of impairment loss on the following financial assets and credit risk exposure: 
 

a. Financial assets that are debt instruments, and are measured at amortized cost e.g., deposits and advances 
b. Trade receivables that result from transactions that are within the scope of Ind AS 18 
c. Financial guarantee contracts which are not measured as at FVTPL. 
 
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables. 
 
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it 
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. 

 
For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether 
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased 
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, 
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a 
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss 
allowance based on 12-month ECL. 

 
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial 
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 
12 months after the reporting date. 

 
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and 
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When 
estimating the cash flows, an entity is required to consider: 
 All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the 

expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument 
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial 
instrument 

 Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms 
 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the 
Statement of Profit and Loss. This amount is reflected under the head ‘other expenses’ in the Statement of Profit and 
Loss. The balance sheet presentation for various financial instruments is described below: 

 
 Financial assets measured as at amortized cost and contractual revenue receivables: ECL is presented as an 

allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the 
net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance 
from the gross carrying amount. 

 Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as a 
liability. 

 
For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of 
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant 
increases in credit risk to be identified on a timely basis. 
 
The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets 
which are credit impaired on purchase/ origination. 
 

o)   Recognition of interest expense 
 

 Interest expense is recognized using effective interest method.  
 

 The 'effective interest rate' is the rate that exactly discounts estimated future cash payments through the expected life of 
the financial instrument to:  

 
- the amortized cost of the financial liability. 
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In calculating interest expense, the effective interest rate is applied to the amortized cost of the liability.   

 
  p)   Cash and cash equivalents 

 
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and cheques on hand, which are 
subject to an insignificant risk of changes in value. 

 
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash at bank, cash on hand and 
cheques on hand as they are considered an integral part of the Company’s cash management. 
 

  q)  Recent accounting pronouncements 
 
A. Ind AS 115- Revenue from Contract with Customers: On 28 March 2018, Ministry of Corporate Affairs ("MCA") has 

notified the Ind AS 115, Revenue from Contract with Customers. 
 

Ind AS 115, establishes a comprehensive framework for determining whether, how much and when revenue should 
be recognised. It replaces existing revenue recognition guidance, including Ind AS 18 Revenue. Ind AS 115 is 
effective for annual periods beginning on or after 1 April 2018 and will be applied accordingly. 

 
The Company has completed an initial assessment of the potential impact of the adoption of Ind AS 115 on 
accounting policies followed in its financial statements. The quantitative impact of adoption of Ind AS 115 on the 
financial statements in the period of initial application is not reasonably estimable as at present. 
 
i. Sales of goods 

 
For the sale of products, revenue is currently recognised when the goods are delivered to the customers’ premises, 
which is taken to be the point in time at which the customer accepts the goods and the related risks and rewards of 
ownership are transferred. Revenue is recognised at this point provided that the revenue and costs can be measured 
reliably, the recovery of the consideration is probable and there is no continuing management involvement with the 
goods. 

 
Under Ind AS 115, revenue will be recognised when a customer obtains control of the goods. For some made-to-
order product contracts, the customer controls all of the work in progress as the products are being manufactured. The 
revenue from these contracts will be recognised as the products are being manufactured. The Company’s initial 
assessment indicates that this will result in revenue, and some associated costs, for these contracts being recognised 
earlier than at present – i.e. before the goods are delivered to the customers’ premises. 

 
For certain contracts that permit the customer to return an item, revenue is currently recognised when a reasonable 
estimate of the returns can be made, provided that all other criteria for revenue recognition are met. If a reasonable 
estimate cannot be made, then revenue recognition is deferred until the return period lapses or a reasonable estimate 
of returns can be made. 
 
Under Ind AS 115, revenue will be recognised for these contracts to the extent that it is probable that a significant 
reversal in the amount of cumulative revenue recognised will not occur. As a consequence, for those contracts for 
which the Company is unable to make a reasonable estimate of return, revenue is expected to be recognised sooner 
than when the return period lapses or a reasonable estimate can be made. A refund liability and an asset for recovery 
will be recognised for these contracts and presented separately in the balance sheet. 

  
The Company provides extended warranties in certain contracts that are currently accounted for under Ind AS 37. 
Under Ind AS 115, such extended warranties will be accounted for as separate performance obligations and a portion 
of the transaction price will be allocated to it and deferred.  

 
 ii. Rendering of services 

 
 The Company is in the business of providing Job work as well as performing related services. If the services under a  
single arrangement are rendered in different reporting periods, then the consideration is allocated on a relative fair 
value basis between the different services. Revenue is currently recognised using the stage-of-completion method. 
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 Under Ind AS 115, the total consideration in the service contracts will be allocated to all services based on their 
stand- alone selling prices. The stand-alone selling prices will be determined based on the list prices at which the 
Company sells the services in separate transactions. 

 
 Based on the Company’s initial assessment, the fair value and the stand-alone selling prices of the services are 
broadly  similar. 

 
 

 iii. Transition 
 

 The Company plans to apply Ind AS 115 using the cumulative effect method, with the effect of initially applying this       
standard recognised at the date of initial application (i.e. 1 April 2018) in retained earnings. As a result, the 
Company will not present relevant individual line items appearing under comparative period presentation. 

 
B. Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On 28 March 2018, Ministry of 

Corporate Affairs ("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 
containing Appendix B to Ind AS 21, Foreign currency transactions and advance consideration which clarifies the 
date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related 
asset, expense or income, when an entity has received or paid advance consideration in a foreign currency. 

 
The amendment will come into force from 1 April 2018.  
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Particulars Notes
 As at 

31 March 2018 
 As at 

31 March 2017 
 As at 

1 April 2016 

ASSETS
Non-current assets

Property, plant and equipment 3 8,761.38 10,207.41 11,289.82 
Capital work-in-progress 4 1,319.36 223.50 201.79 
Intangible assets 5 1,395.46 1,539.78 1,440.66 
Intangible assets under development 6 265.49 0.47 - 
Financial assets

(i)  Loans 7 67.59 65.30 65.10 
(ii) Other financial assets 8 33.21 - 28.99 
Income tax asset (net) 9 55.92 85.27 - 
Other non-current assets 10 54.79 386.73 21.41 

Total non-current assets 11,953.20 12,508.46 13,047.77 

Current assets
Inventories 11 1,756.88 1,724.35 1,784.81 
Financial assets

(i)  Trade receivables 12 9,306.08 10,593.97 10,113.98 
(ii) Cash and cash equivalents 13 122.01 5,278.71 3,171.55 
(iii) Other bank balances 14 7,680.00 27.40 - 
(iv)   Loans 15 1.85 - 0.10 
(v)  Other financial assets 16 94.82 7.09 22.69 
Other current assets 17 513.57 1,074.32 1,141.60 
Total current assets 19,475.21 18,705.84 16,234.73 
Total assets 31,428.41 31,214.30 29,282.50 

EQUITY AND LIABILITIES
Equity

Equity share capital 18 5,669.00 5,669.00 5,669.00 
Other equity 19 18,322.26 15,203.31 13,353.84 

Total equity 23,991.26 20,872.31 19,022.84 

Liabilities
Non-current liabilities

Financial liabilities
(i) Borrowings 20 - 322.52 967.55 
Provisions 21 238.30 313.02 276.33 
Deferred tax liabilities (net) 22 311.28 525.44 681.20 
Total non-current liabilities 549.58 1,160.98 1,925.08 

Current liabilities
Financial liabilities
(i) Trade payables 23 5,140.19 7,482.31 6,597.98 
(ii) Other financial liabilities 24 1,189.01 1,366.11 1,235.85 
Provisions 25 92.58 66.95 63.15 
Income tax liabilities(net) 26 - - 108.78 
Other current liabilities 27 465.79 265.64 328.82 
Total current liabilities 6,887.57 9,181.01 8,334.58 
Total liabilities 7,437.15 10,341.99 10,259.66 
Total equity and liabilities 31,428.41 31,214.30 29,282.50 

Summary of significant accounting policies 2
The accompanying notes form an integral part of these financial statements.

As per our report of even date attached.

For B S R & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants JTEKT Sona India Automotive Limited
ICAI Firm Registration Number: 101248W / W-100022

Sd/-
Shashank Agarwal 
Partner
Membership no. : 
095109

Sd/-
Shigemi Takahashi 
Managing Director 
DIN : 06877117

Sd/-
Subramanian Ganesh Iyer 
Dy. Managing Director 
DIN : 07790967

Place : Gurugram Sd/-
Hitesh WadheraDate  : 15 May 2018
Company Secretary

Sd/-
Vikas Goel
Chief Financial Officer



Statement of profit and loss for the year ended 31 March 2018
(` in lakhs, except for share data and if otherwise stated)

Particulars Notes
 For the year ended

 31 March 2018 
 For the year ended 

31 March 2017 

Revenue
Revenue from operations 28 58,147.71   67,221.80    
Other income 29 650.61        633.27    
Total income 58,798.32  67,855.07   

Expenses
Cost of raw material and components consumed 30 38,803.81   41,997.83    
Purchases of stock-in-trade 31 5,358.08     6,179.44      
Changes in inventories of finished goods, work-in-progress and stock-in-trade 32 (70.84)   16.37     
Excise duty 1,430.86     6,648.78      
Employee benefits expense 33 2,819.83     2,960.32      
Finance costs 34 82.43    144.25    
Depreciation and amortisation expense 35 2,409.46     2,429.77      
Other expenses 36 3,106.84     3,383.58      
Total expenses 53,940.47  63,760.34   
Profit before tax 4,857.85    4,094.73     

Income tax expenses
- Current tax 37 1,962.72     1,565.53      
- Deferred tax credit 22 (217.55)      (149.97)  
Total tax expenses 1,745.17    1,415.56     

Profit for the year 3,112.68    2,679.17     

Other comprehensive income
A)Items that will not be reclassified to profit and loss

i) Remeasurement gain/(loss) of defined benefit plans 17.36    (16.71)    
   ii)Income tax relating to items that will not be reclassified to profit and loss (6.07)    5.78  

B)Items that will be reclassified to profit and loss
i) Effective portion of loss on hedging instrument in cash flow hedges (7.71)    -    

   ii)Income tax relating to items that will be reclassified to profit and loss 2.69     -   
Other comprehensive income for the year, net of tax 6.27     (10.93)    
Total comprehensive income for the year 3,118.95   2,668.24     

Earning per equity share of face value of  ` 10 each
Basic & Diluted (in `) 38 0.55     0.47       

Summary of significant accounting policies 2
The accompanying notes form an integral part of these financial statements.

As per our report of even date attached.

For B S R & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants JTEKT Sona India Automotive Limited
ICAI Firm Registration Number: 101248W / W-100022

Sd/-
Shashank Agarwal          
Partner        
Membership no. : 095109 

Sd/-
Shigemi Takahashi 
Managing Director 
DIN : 06877117

Sd/-
Subramanian Ganesh Iyer 
Dy. Managing Director 
DIN : 07790967

Place : Gurugram
Date  : 15 May 2018

Sd/-
Hitesh Wadhera 

Company Secretary

Sd/-
Vikas Goel
Chief Financial Officer
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(` in lakhs, except for share data and if otherwise stated)

A Equity share capital

Particulars
Balance at the beginning of 

the reporting period
Changes in equity share 

capital during
the year

Balance at the end of 
the reporting period

Changes in equity share 
capital during

the year

Balance at the end of 
the reporting period

 As at
1 April 2016

As at
31 March 2017

As at
31 March 2018

Equity share capital 5,669.00 - 5,669.00 - 5,669.00 

B Other equity
Reserves and surplus

Retained Earnings
 Remeasurement of 

defined benefit plans 
 Effective portion of cash 

flow hedges 
13,353.84 - - 13,353.84 

2,679.17 2,679.17 
- (10.93) - (10.93) 

16,033.01 (10.93) - 16,022.08 
(680.28) - - (680.28) 
(138.49) - - (138.49) 

15,214.24 (10.93) - 15,203.31 
3,112.68 - - 3,112.68 

- 11.29 (5.02) 6.27 
18,326.92 0.36 (5.02) 18,322.26 
18,326.92 0.36 (5.02) 18,322.26 

Note :

As per our report of even date attached.

For B S R & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants JTEKT Sona India Automotive Limited
ICAI Firm Registration Number: 101248W / W-100022

Sd/-Shigemi Takahashi
Managing Director

Sd/-
Shashank Agarwal 
Partner
Membership no. : 095109 DIN : 06877117

Sd/-
Subramanian Ganesh Iyer 
Dy. Managing Director 
DIN : 07790967

Place : Gurugram Sd/-
Hitesh WadheraDate  : 15 May 2018
Company Secretary

Sd/-
Vikas Goel
Chief Financial Officer

Statement of Changes in Equity for the year ended 31 March 2018

Item of other comprehensive income

During the year ended 31 March 2017, the Company has paid dividend to its shareholders. This has resulted in payment of Dividend Distribution Tax (DDT) to the taxation authorities. The Company
believes that DDT represents additional payment to taxation authority on behalf of the shareholders. Hence DDT paid is charged to equity.

TotalParticulars

Balance as at 1 April 2016
Profit for the year
Other comprehensive income (net of tax)
Total comprehensive income for the year
Dividend on equity shares
Tax on dividend
Balance as at 31 March 2017
Profit for the year
Other comprehensive income (net of tax)
Total comprehensive income for the year
Balance as at 31 March 2018
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Statement of cash flows for the year ended 31 March 2018
(` in lakhs, except for share data and if otherwise stated)

Particulars
 As at 

31 March 2018 
 As at 

31 March 2017 

A CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 4,857.85 4,094.73 
Adjustments for:
Depreciation and amortisation expense 2,409.46 2,429.77 
Property, plant & equipment discarded 5.64 0.76 
Gain on sale of property, plant and equipment (41.48) (259.28) 
Interest income (485.41) (343.81) 
Finance costs 82.43 144.25 
Provisions no longer required written back (24.30) - 
Unrealized foreign exchange loss / (gain) 28.80 12.34 
Operating profit before working capital changes 6,832.99 6,078.76 

Working capital adjustments
(Increase)/decrease in inventories (32.52) 60.44 
(Increase)/decrease in other financial assets (4.15) 0.46 
Decrease/(increase) in other assets 804.58 (231.34) 
Decrease/(increase) in trade receivables 1,287.88 (479.98) 
(Decrease)/increase in other financial liabilities (11.54) 22.81 
Increase/(decrease) in other liabilities 191.65 (61.68) 
(Decrease)/increase in trade payables (2,379.25) 918.41 
(Decrease)/increase in provisions (7.41) 23.77 
Cash generated form operating activities 6,682.23 6,331.65 
Income tax paid (net) (1,933.43) (1,762.50) 
Net cash from operating activities (A) 4,748.80 4,569.15 

B
Interest received 431.72 360.45 
Acquisition of property, plant and equipment and intangible assets (1,975.01) (1,482.27) 
Proceeds from sale of property, plant and equipment 51.50 277.80 
Bank deposits made (having original maturity more than 3 months) (7,712.14) - 
Redemption of bank deposits (having original maturity of more than 3 months) 27.40 - 
Net cash used in investing activities (B) (9,176.53) (844.02) 

C CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid (83.94) (154.17) 
Repayment of long-term borrowings (645.03) (645.03) 
Dividend paid (including related dividend distribution tax) - (818.77) 
Net cash used in financing activities (C) (728.97) (1,617.97)                

(Decrease)/increase in cash and cash equivalents (A+B+C) (5,156.70) 2,107.16 
Cash and cash equivalents at the beginning of the year 5,278.71 3,171.55 
Cash and cash equivalents at the end of the year 122.01 5,278.71 

Cash and cash equivalents include :
   Cash on hand - - 
   Balance with banks in current accounts 122.01 168.71 
   Bank deposits with original maturity less than 3 months - 5,110.00 
Cash and cash equivalents at the end of the year 122.01 5,278.71 

CASH FLOWS FROM INVESTING ACTIVITIES



JTEKT Sona Automotive India Limited
Statement of cash flows for the year ended 31 March 2018
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Notes to the cash flow statement
1. Figures in brackets indicates cash outflow and without brackets indicates cash inflow

As per our report of even date attached.

For B S R & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants JTEKT Sona India Automotive Limited
ICAI Firm Registration Number: 101248W / W-100022

Sd/-
Shashank Agarwal 
Partner
Membership no. : 095109

Sd/-
Shigemi Takahashi 
Managing Director 
DIN : 06877117

Sd/-
Subramanian Ganesh Iyer 
Dy. Managing Director 
DIN : 07790967

Place : Gurugram
Date  : 15 May 2018

Sd/-
Hitesh Wadhera 
Company Secretary

Sd/-
Vikas Goel
Chief Financial Officer

2. The cash flow statement has been prepared in accordance with "Indirect Method" as set out on Indian Accounting Standard -7 on "Statement
on Cash Flows ".
3. During the year, the Company paid in cash ` 49.60 lakhs ( 31 March 2017 ` 23.61 lakhs) towards corporate social responsibility (CSR)
expenditure (refer note 44)



JTEKT Sona Automotive India Limited
Notes to the financial statements for the year ended 31 March 2018
(` in lakhs, except for share data and if otherwise stated)

3. Property, plant and equipment

 As at 
1 April 2017 

 Additions  Sales/  
Disposition 

 As at 
31 March 2018 

 As at 
1 April 2017 

 For the year  Written back  As at 
31 March 2018 

As at 
31 March 2018

As at 
31 March 2017

Property, plant & equipment
Free hold land 796.62 164.32 - 960.94             -                - - - 960.94 796.62                
Buildings 2,444.26 - - 2,444.26          106.86          106.69 - 213.55               2,230.71                2,337.40             
Plant and equipments 8,174.39 279.81 43.81                8,410.39          1,667.61        1,698.97             33.46               3,333.12            5,077.27                6,506.78             
Jigs and fixtures 70.01 - - 70.01               17.36            17.36 - 34.72 35.29 52.65 
Electric installation 387.30 8.04 - 395.34             77.85            80.94 - 158.79               236.55 309.45                
Furniture and fixtures 61.28 1.67 1.33 61.62               13.82            13.80 0.48 27.14 34.48 47.46 
Office equipment (including computers) 196.19 88.29 7.50 276.98             53.45            55.64 3.04 106.05               170.93 142.74                
Vehicles 18.42 4.91 - 23.33               4.11              4.01 - 8.12 15.21 14.31 
Total 12,148.47                 547.04 52.64               12,642.87        1,941.06        1,977.41             36.98              3,881.49            8,761.38               10,207.41           

 As at 
1 April 2016* 

 Additions  Sales/  
Disposition 

 As at 
31 March 2017 

 As at 
1 April 2016 

 For the year  Written back  As at 
31 March 2017 

As at 
31 March 2017

 As at 
1 April 2016 

Property, plant & equipment
Free hold land 796.62 - - 796.62             -                - - - 796.62 796.62                
Buildings 2,440.55 3.71 - 2,444.26          -                106.86 - 106.86               2,337.40                2,440.55             
Plant and equipments 7,401.66 811.01 38.28                8,174.39          -                1,686.86             19.25               1,667.61            6,506.78                7,401.66             
Jigs and fixtures 70.01 - - 70.01               -                17.36 - 17.36 52.65 70.01 
Electric installation 375.85 11.45 - 387.30             -                77.85 - 77.85 309.45 375.85                
Furniture and fixtures 58.59 2.99 0.30 61.28               -                13.89 0.07 13.82 47.46 58.59 
Office equipment (including computers) 128.12 68.13 0.06 196.19             -                53.49 0.04 53.45 142.74 128.12                
Vehicles 18.42 - - 18.42               -                4.11 - 4.11 14.31 18.42 
Total 11,289.82                 897.29 38.64               12,148.47        -               1,960.42            19.36              1,941.06            10,207.41              11,289.82           

Description
Gross carrying value Accumulated depreciation Net block

Description
Gross carrying value Accumulated depreciation Net block

* Represents deemed cost on the date of transition to Ind AS. Gross block and accumulated depreciation from the previous GAAP have been disclosed for the purpose of better understanding of the original cost of assets (refer note
51).



JTEKT Sona Automotive India Limited
Notes to the financial statements for the year ended 31 March 2018
(` in lakhs, except for share data and if otherwise stated)

4. Capital work-in-progress 

Description  As at
1 April 2016 

Additions  Asset 
capitalised 

 As at
31 March 2017 

Additions  Asset 
capitalised 

 As at
31 March 2018 

Building - - - - 2.00              - 2.00 
Plant & Machinery 198.72 810.89 789.40              220.21             1,258.26        279.81 1,198.66          
Electric Installation 3.07 11.27 11.45                2.89 5.15              8.04 - 
Office Equipment(Including Computers) - 64.87 64.47                0.40 206.59          88.29 118.70             
Total 201.79 887.03 865.32             223.50             1,472.00       376.14               1,319.36          

5. Intangible assets

 As at 
1 April 2017 

 Additions  Sales/  
Disposition 

 As at 
31 March 2018 

 As at 
1 April 2017 

 For the year  Written back  As at 
31 March 2018 

As at 
31 March 2018

As at 
31 March 2017

Computer softwares 195.32 19.65 - 214.97             51.81            48.82 - 100.63               114.34 143.51                
Licenses 1,813.82 268.08 - 2,081.90          417.55          383.23 - 800.78               1,281.12                1,396.27             
Sub total 2,009.14 287.73 - 2,296.87          469.36          432.05               - 901.41               1,395.46               1,539.78            

 As at 
1 April 2016# 

 Additions  Sales/  
Disposition 

 As at 
31 March 2017 

 As at 
1 April 2016 

 For the year  Written back  As at 
31 March 2017 

As at 
31 March 2017

 As at 
1 April 2016 

Computer softwares 191.27 4.05 - 195.32             -                51.81 - 51.81 143.51 191.27                
Licenses 1,249.39 564.43 - 1,813.82          -                417.55 - 417.55               1,396.27                1,249.39             
Sub total 1,440.66 568.48 - 2,009.14          -               469.36               - 469.36              1,539.78               1,440.66            

6. Intangible assets under development

Description  As at
1 April 2016 

 Additions  Asset 
capitalised 

 As at
31 March 2017 

 Additions  Asset 
capitalised 

 As at
31 March 2018 

Computer softwares - 4.52 4.05 0.47 284.67          19.65 265.49             
Total - 4.52 4.05 0.47 284.67          19.65 265.49            

Notes :
(1)   Refer note 39 for disclosure of capital commitment for acquision for Property, plant and equipment.

Description
Gross carrying value Accumulated amortization Net block

# Represents deemed cost on the date of transition to Ind AS. Gross block and accumulated amortisation from the previous GAAP have been disclosed for the purpose of better understanding of the original cost of assets (refer note
51).

Description
Gross carrying value Accumulated amortization Net block



JTEKT Sona Automotive India Limited
Notes to financial statements for the year ended 31 March, 2018

(` in lakhs, except for share data and if otherwise stated)

7. Loans (Non-current)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

 (Unsecured, considered good ) 
Security deposits 
-Due from related parties (refer note 41) 20.06 20.06 20.06 
-Due from others 47.53 45.24 45.04 

67.59 65.30 65.10 

8. Other financial assets (Non-current)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Deposit accounts with maturity after 12 months from the reporting date* 32.14 -   27.40 

Interest accrued but not due on deposits 1.07 -   1.59 
33.21 - 28.99 

*Held as margin money deposits against bank guarantee.

9. Income tax asset (net)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Advance income tax and tax deducted at source net of provision of ` 
7,401.30 lakhs; (31 March 2017: ` 7,209.52 lakhs; 01 April 2016: ` Nil) 55.92 85.27 - 

55.92 85.27 - 

10. Other non- current assets

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

 (Unsecured, considered good ) 
Capital advances
-Due from related parties (refer note 41) 43.68 298.62 -   
-Due from others - 88.11 21.41 
Prepaid expenses 11.11 -   -   

54.79 386.73 21.41 



JTEKT Sona Automotive India Limited
Notes to financial statements for the year ended 31 March, 2018

(` in lakhs, except for share data and if otherwise stated)

11. Inventories

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

(At cost or net realisable value, whichever is lower)
Raw material and components * 740.92 895.23 896.93 
Work-in-progress** 282.47 269.17 275.43 
Finished goods*** 322.97 264.22 274.01 
Stock-in-trade - 1.21 1.53 
Stores and spares**** 354.52 294.52 322.41 
Tools 56.00 - 14.50 

1,756.88 1,724.35 1,784.81 

* Includes goods in transit ` 0.40 lakhs; (31 March 2017:` Nil; 01 April 2016: ` 57.50 lakhs)
 ** Includes goods in transit `156.76 lakhs; (31 March 2017: ` 143.80 lakhs; 01 April 2016: ` 48.41 lakhs)
*** Includes goods in transit ` Nil; (31 March 2017: ` 35.92 lakhs; 01 April 2016: ` 11.80 lakhs)
*** Includes goods in transit ` 2.89 lakhs; (31March 2017: ` 0.98 lakhs; 01 April 2016: ` Nil)

12. Trade receivables

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

(Unsecured considered good)
Due from related parties (refer note 41) 963.16 954.88 1,287.66 
Due from others 8,342.92 9,639.09 8,826.32 

9,306.08 10,593.97 10,113.98 

(i) The Company's exposure to credit and currency risk and loss allowance to trade receivable are disclosed in note 49

13. Cash and cash equivalents

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Cash on hand - - 0.68 
Balances with banks:
  Current accounts 122.01 168.71 195.87 
Bank deposits with original maturity less than 3 months - 5,110.00 2,975.00 

122.01 5,278.71 3,171.55 

(i) There are no repatriation restrictions with respect to cash and bank balances as at the end of the reporting year and comparative years.

Particulars
SBNs Other denomination 

notes
Total

Closing cash in hand as on November 8, 2016 0.37 0.05 0.42 
(+) Permitted receipts -   0.69 0.69 
(-) Permitted payments -   0.42 0.42 
(-) Amount deposited in Banks 0.37 -   0.37 
Closing cash in hand as on December 30, 2016 -   0.32 0.32 

(ii) The specified bank notes (SBN) as defined under the notification issued by the Ministry of Finance, Department of Economic dated 08 November, 2016 are no
longer in existence. Hence the Company has not provided the corresponding disclosures as prescribed in Schedule III to the Companies Act, 2016. The disclosure of
SBN made in the financial statements for 31 March 2017 is as follows:



JTEKT Sona Automotive India Limited
Notes to financial statements for the year ended 31 March, 2018

(` in lakhs, except for share data and if otherwise stated)

14. Other bank balances

Particulars  As at 
31 March 2018 

 As at 
31 March 2017* 

 As at 
1 April 2016 

Bank deposits with original maturity more than 3 months but less than 12 months 7,680.00 27.40 - 
7,680.00 27.40 - 

* Held as margin money deposits  against bank guarantee.

(i) There are no repatriation restrictions with respect to cash and bank balances as at the end of the reporting year and comparative years.

15. Loans (Current)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

 (Unsecured, considered good ) 
Loans and advances to employees 1.85 - 0.10 

1.85 - 0.10 

16. Other financial assets (Current)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017* 

 As at 
1 April 2016 

Derivative asset (refer note 48) 35.10 - 0.55 
Interest accrued but not due on deposits 59.72 7.09 22.14 

94.82 7.09 22.69 

17. Other current assets

Particulars  As at 
31 March 2018 

 As at 
31 March 2017* 

 As at 
1 April 2016 

 (Unsecured, considered good ) 
Advances to supplier
-Due from related parties (refer note 41) - 92.30 94.44 
-Due from others 36.02 117.39 81.11 
Prepaid expenses 53.83 45.80 50.14 
Unbilled revenue 44.58 244.31 134.99 
Balance with statutory/government authorities 379.14 574.52 780.92 

513.57 1,074.32 1,141.60 



JTEKT Sona Automotive India Limited

(` in lakhs, except for share data and if otherwise stated)

18. Equity share capital

Particulars
 As at 

31 March 2018 
 As at 

31 March 2017 
 As at 

1 April 2016 
Authorised capital

60,000,000 ( 31 March 2017: 60,000,000; 1 April 2016: 60,000,000 ) equity  shares of ` 10 each 6,000.00 6,000.00 6,000.00 

Issued, subscribed capital and fully paid up
56,690,000 (31 March 2017: 56,690,000; 1 April 2016: 56,690,000 ) equity shares of ` 10 each fully paid up 5,669.00 5,669.00 5,669.00 

5,669.00 5,669.00 5,669.00 

a) Reconciliation of the equity shares outstanding at the beginning and at the end of the year

No. of Shares Amount No. of Shares Amount
Equity shares at the beginning of the year 56,690,000     5,669.00 56,690,000 5,669.00 
Add: Movement during the year - - - - 
Equity shares at the end of the year 56,690,000    5,669.00 56,690,000 5,669.00 

c) Detail of shareholders holding more than 5% shares in the company

No. of Shares % of Holding No. of Shares % of Holding No. of Shares % of Holding 
JTEKT Corporation 28,911,898           51.00% 28,911,898     51.00% 28,911,898 51.00%
JTEKT India Limited (formerly known as Sona Koyo Steering
Systems Limited)

27,778,094           49.00% 27,778,094     49.00% 27,778,094 49.00%

d) Equity shares held by ultimate holding company/holding company and their subsidiary
Name of Shareholder

No. of Shares % of Holding No. of Shares % of Holding No. of Shares % of Holding 
JTEKT Corporation 28,911,898           51.00% 28,911,898     51.00% 28,911,898 51.00%
JTEKT India Limited (formerly known as Sona Koyo Steering
Systems Limited)

27,778,094           49.00% 27,778,094     49.00% 27,778,094 49.00%

b) The Company has only one class of shares referred to as equity shares having a par value of ` 10. Each holder of equity shares is entitled to one vote per share. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation, the equity shareholders are eligible to receive the remaining 
assets of the Company after distribution of all preferential amount, if any, in proportion to their shareholding.

 As at 
1 April 2016 

Notes to financial statements for the year ended 31 March, 2018

Particulars

As at 
31 March 2017

 As at 
31 March 2018 

e) The Company has not issued any equity shares pursuant to any contract without payment being received in cash, allotted as fully paid up by way of bonus issues and bought back during the last 
five years

f) The Company does not have any shares reserved for issue under options and contracts or commitments for the sale of shares or disinvestment.

 As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Name of Shareholder



JTEKT Sona Automotive India Limited
Notes to financial statements for the year ended 31 March, 2018

(` in lakhs, except for share data and if otherwise stated)

19. Other equity

Particulars   As at
31 March 2018 

  As at
31 March 2017 

  As at
1 April 2016 

Surplus in the Statement of Profit and Loss
Opening balance 15,235.98 13,375.58 11,074.82 
Add: profit for the year 3,112.68 2,679.17 2,914.84 
Less: dividend on equity shares - 680.28 510.22 
Less: tax on dividend - 138.49 103.86 

Closing balance 18,348.66 15,235.98 13,375.58 

Item of other comprehensive income

Particulars   As at
31 March 2018 

  As at
31 March 2017 

  As at
1 April 2016 

Remeasurement of employee benefit obligations:
Balance as at the beginning of the year (32.67) (21.74) - 
Recognised during the period 11.29 (10.93) (21.74) 
Closing balance (21.38) (32.67) (21.74) 

Cost of hedging
Balance as at the beginning of the year - - - 
Recognised during the period (5.02) - - 
Closing balance (5.02) - - 

 Total 18,322.26 15,203.31 13,353.84                 

 Nature and purpose of other equity 

1. Remeasurements of defined benefit obligation

2. Cost of hedging

Note
The board of directors of the Company in its meeting held on 15 May 2018, proposed a dividend of ` 1,700.70 (` 3 per
share) to the equity shareholders. The dividend will be remitted post the approval of shareholders in the ensuing Annual
General Meeting ('AGM').

Remeasurements of defined benefit obligation comprises actuarial gains and losses and return on plan liabilities (excluding
interest income).

Cost of hedging represents the change in fair value of the forward contract that hedges a transaction related hedged item to
the extent that it relates to the hedged item.



JTEKT Sona Automotive India Limited
Notes to the financial statements for the year ended 31 March 2018
(` in lakhs, except for share data and if otherwise stated)

20. Borrowings

Particulars As at 
31 March 2018

As at 
31 March 2017

As at 
1 April 2016

Unsecured
Term loans
    Foreign currency loans from banks - 322.52 967.55 

- 322.52 967.55 
Amount disclosed under other financial liabilities (Refer note 24):
Current maturities of long-term debt 350.94 645.03 645.03 
Interest accrued but not due on borrowings 5.03 15.09 26.43 

Notes:

c) Repayment terms (including current maturities) and security disclosure for the outstanding borrowings as on balance sheet date :

Particulars
Particulars/ nature 
of security

Repayment details  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

The Bank of Tokyo Mitsubishi, UFJ
Ltd., Osaka, Japan. 

Corporate guarantee 
given by JTEKT 
Corporation, Japan.

Repayable in six half
yearly installments
commencing from
Jan'16.

Rate of interest :
Fixed rate @ 9.65%
per annum.

350.94 967.55 1,612.58 

a) Foreign currency loans of ` 350.94 lakhs (31 March 2017: ` 967.55 lakhs; 01 April 2016: ` 1,612.58 lakhs) against corporate guarantee given by the
holding company, JTEKT Corporation, Japan.
b) Refer note 49 - Financial risk management for liquidity risk.



JTEKT Sona Automotive India Limited
Notes to financial statements for the year ended 31 March, 2018
(` in lakhs, except for share data and if otherwise stated)

21. Provisions (Non-current)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Provision for employee benefits
Compensated absences 178.29 214.29 171.75 
Gratuity (refer note 40) 44.65 50.68 38.29 
Other provisions
Warranty (refer note 25) 15.36 48.05 66.29 

238.30 313.02 276.33 

22. Deferred tax liabilities (net)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Deferred tax liability on:
Property, plant and equipments and Intangible assets 402.75 686.11 821.26 

Deferred tax assets on:
Provision for employee benefits 88.78 125.64 103.23 
Others 2.69 35.03 36.83 

311.28 525.44 681.20 

Movement in deferred tax liability for the year ended 31 March 2017

Particulars
 As at

1 April 2016 
 Recognised in other 

comprehensive 
income 

 Recognised in 
statement of profit 

and loss 

 As at
31 March 2017 

Deferred tax liability
Property, plant and equipment and intangible assets 821.26 - (135.14) 686.11 

Deferred tax asset
Provision for employee benefits 103.23 5.78 16.63 125.64 
Others 36.83 - (1.80) 35.03 
Total 681.20 (5.78) (149.97) 525.44 

Movement in deferred tax liability for the year ended 31 March 2018

Particulars  As at
31 March 2017 

 Recognised in other 
comprehensive 

income 

 Recognised in 
statement of profit 

and loss 

 As at
31 March 2018 

Deferred tax liability
Property, plant and equipment and intangible assets 686.11 - (283.37) 402.75 

Deferred tax asset
Provision for employee benefits 125.64 (6.07) (30.79) 88.78 
Others 35.03 2.69 (35.03) 2.69 
Total 525.44                 3.38 (217.55) 311.28 



JTEKT Sona Automotive India Limited
Notes to financial statements for the year ended 31 March, 2018

(` in lakhs, except for share data and if otherwise stated)

23. Trade payable

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Total outstanding dues of micro enterprises and small enterprises; 80.94 51.50 32.67 
Due to related parties (refer note 41) 2,062.85 3,583.42 3,044.17 
Due to others 2,996.40 3,847.39 3,521.14 

5,140.19 7,482.31 6,597.98 

Disclosure as per Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)#

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

A) Payable to micro enterprises and small enterprises

On the basis of confirmation obtained from suppliers who have registered themselves
under the Micro, Small and Medium Enterprise Development Act, 2006 (MSMED Act,
2006) and based on the information available with the Company, the following are the
details:
i) the principal amount due thereon remaining unpaid to any supplier as at the end of
each accounting year;

80.94 51.50 32.67 

ii) The interest due on principal amount remaining unpaid to any supplier as at the end
of year

-   -   -   

iii) the amount of interest paid by the buyer in terms of section 16, along with the
amounts of the payment made to the supplier beyond the appointed day during each
accounting year;

-   -   -   

iv) the amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under this Act;

-   -   -   

v) the amount of interest accrued and remaining unpaid at the end of each accounting
year; and

-   -   -   

vi) the amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance as a deductible expenditure under section 23

-   -   -   

(i) The Company's exposure to credit and currency risk and loss allowance to trade payables are disclosed in note 49

#The Company has identified parties covered under the Micro, Small and Medium Enterprises Development Act, 2006 on the basis of the confirmations received.
Further no interest has been paid or was payable to such parties under the said Act during the year.
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Notes to financial statements for the year ended 31 March, 2018
(` in lakhs, except for share data and if otherwise stated)

24. Other financial liabilities (Current)

Particulars As at 
31 March 2018

 As at 
31 March 2017 

 As at 
1 April 2016 

Current maturities of long-term borrowings (refer note 20) 350.94 645.03 645.03 
Interest accrued but not due on borrowings 5.03 15.09 26.43 
Payable for purchase of capital goods 625.80 487.21 428.12 
Derivative liabilities (refer note 48) - 59.70 - 
Employee dues 207.24 159.08 136.27 

1,189.01               1,366.11 1,235.85 

25. Provisions (Current)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Provision for employee benefits
Compensated absences 23.27 38.21 29.97 
Gratuity (refer note 40) 7.86 12.72 11.08 
Other provisions
Product warranty 61.45 16.02 22.10 

92.58 66.95 63.15 

Movement in provision related to warranty during the year:

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

As at beginning of reporting period 64.07 88.39 96.47 
Accrued during the year 12.74 - 60.86 
Utilised during the year - (24.32) (68.94) 
As at end of reporting period 76.81 64.07 88.39 

26. Income tax liabilities(net)

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Provision for income tax (net of advance tax and TDS) - - 108.78 
- - 108.78 

27. Other current liabilities

Particulars  As at 
31 March 2018 

 As at 
31 March 2017 

 As at 
1 April 2016 

Advance from customer -   -   0.03 
Statutory dues payable* 465.79 265.64 328.79 

465.79 265.64 328.82 

* Taxes payable includes withholding tax, excise, VAT, GST etc.



JTEKT Sona Automotive India Limited
Notes to financial statements for the year ended  31 March, 2018
(` in lakhs, except for share data and if otherwise stated)

28. Revenue from operations

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Sale of products (including excise duty)* 57,745.47 66,467.56 
Other operating revenues
    Scrap sales 62.51 46.64 
    Others 339.73 707.60 

58,147.71 67,221.80 

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 
Revenue from operations (as reported) 57,745.47 66,467.56 
Less: Excise duty on sales 1,430.86 6,648.78 
Revenue from operations (net of excise duty) 56,314.61 59,818.78 

29. Other income

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Interest income on :
   Fixed deposits 485.41 343.81 
   Others 99.42 30.18 
Gain on sale of property, plant and equipment (net) 41.48 259.28 
Provisions no longer required written back 24.30 - 

650.61 633.27 

30. Cost of raw material and components consumed

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Opening stock of raw materials and components 895.23 896.93 
Add : purchases during the year 38,649.50 41,996.13 
Less : closing stock of Raw materials and components 740.92 895.23 

38,803.81 41,997.83 

31. Purchases of stock-in-trade

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Purchase of stock-in-trade 5,358.08 6,179.44 
5,358.08 6,179.44 

32. Changes in inventories of finished goods, work-in-progress and stock-in-trade 

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 
Inventories at the beginning of the year
Work-in-progress 269.17 275.43 
Finished goods 264.22 274.01 
Stock-in-trade 1.21 1.53 

Inventories at the end of the year
Work-in-progress 282.47 269.17 
Finished goods 322.97 264.22 
Stock-in-trade - 1.21 

Changes in inventories (70.84) 16.37 

*Revenue from operations, computed in accordance with Ind AS 18 'Revenue', for the current year is not comparable with previous year since the
same is net of Goods and Service Tax (GST) whereas excise duty form part of expenses in previous year and current year (uptill 30 June 2017). The
comparative revenue from operations of the Company is given below:
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Notes to financial statements for the year ended  31 March, 2018
(` in lakhs, except for share data and if otherwise stated)

33. Employee benefits expense

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Salaries, wages and bonus 2,399.67 2,512.62 
Contribution to provident and other  funds (refer note 40) 127.61 149.42 
Gratuity expense (refer note 40) 41.45 41.88 
Employee welfare expenses 251.10 256.40 

2,819.83 2,960.32 

34. Finance costs

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Interest to bank on term loan 69.54 139.28 
Interest on delayed payment of income tax 8.55 1.42 
Other finance costs 4.34 3.55 

82.43 144.25 
35. Depreciation and amortization expenses

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Depreciation on property, plant and equipment (refer note 3) 1,977.41 1,960.41 
Amortisation of intangible assets (refer note 5) 432.05 469.36 

2,409.46 2,429.77 

36. Other expenses

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 

Consumption of stores and spares, loose tools and packing materials 317.53 352.84 
Decrease of excise duty on inventory (25.37) (3.77) 
Power and fuel 218.18 239.81 
Rent (refer note 42) 239.85 221.69 
Repairs:-
   -Building 10.29 20.68 
   -Machinery 162.09 130.99 
   -Others 93.67 90.42 
Insurance charges 38.13 42.08 
Rates and taxes 9.48 192.87 
Foreign exchange fluctuation (net) (including mark to market loss) 63.79 116.60 
Royalty 1,229.36 1,253.58 
Selling expenses 243.31 224.09 
Travelling and conveyance expenses 168.16 162.99 
Legal and professional fees 98.23 105.36 
Payment to auditors (refer note (i) below) 27.99 35.01 
Communication expenses 25.74 28.86 
Business promotion expenses 16.82 15.29 
Director's sitting fees 13.90 12.86 
Property, plant and equipment discarded 5.64 0.76 
Expenditure on corporate social responsibility (refer note 43) 49.60 23.61 
Miscellaneous expenses 100.45 116.96 

3,106.84 3,383.58 

(i) Payment to auditors (excluding applicable taxes and including out of pocket expenses)

Particulars
 For the year ended

 31 March 2018 
 For the year ended

31 March 2017 
As auditor
 - Statutory audit 15.00 13.50 
 - Tax audit 2.00 3.00 
 - Other services 9.75 18.51 
 - Reimbursement of expenses 1.24 -   

27.99 35.01 
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37. Tax expense

Particulars
 For the year ended

 31 March 2018 
 For the year ended

 31 March 2017 

Current tax 1,962.72 1,565.53 
Deferred tax (217.55) (149.97) 

1,745.17 1,415.56 

Accounting profit before income tax

Particulars
 For the year ended

 31 March 2018 
 For the year ended

 31 March 2017 
Accounting profit before income tax 4,857.85 4,094.73 

1,681.21 1,417.10 

Expenditure for which deduction is not allowed under Income Tax Act 44.66 21.38 
Capital expenditure not allowed under Income Tax Act 3.87 - 
Tax pertaining to earlier years / Others 0.48 (22.92) 
Change in tax rate for future period considered for deferred tax 8.65 - 
Other deduction 6.30 - 

1,745.17 1,415.56 

Other Comprehensive Income

Particulars
 For the year ended

 31 March 2018 
 For the year ended

 31 March 2017 
   Items that will not be reclassified to profit or loss

i) Remeasurement gain/(loss) of defined benefit plans 17.36 (16.71) 
   ii)Income tax relating to items that will not be reclassified to profit and loss (6.07) 5.78 

   Items that will be reclassified to profit and loss
i) Effective portion of loss on hedging instrument in cash flow hedges (7.71) - 

   ii)Income tax relating to items that will be reclassified to profit and loss 2.69 - 
6.27 (10.93) 

38. Earnings per share

Particulars
 For the year ended

 31 March 2018 
 For the year ended

 31 March 2017 

Profit after tax 3,112.68 2,679.17 
Profit attributable to the equity shareholders 3,112.68 2,679.17 
Basic/weighted average number of equity shares outstanding during the year (Nos.) 5,669.00 5,669.00 
Nominal value of equity shares (in `.) 10.00 10.00 

Earnings per equity share (in `)
Basic 0.55 0.47 
Diluted 0.55 0.47 

The major components of income tax expense and the reconciliation of expense based on the domestic effective tax rate of at 34.608% and the reported tax
expense in Statement of Profit and Loss are as follows:

Statutory income tax rate of 34.608% (31 March 2017: 34.608%)
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39. Contingent liabilities, commitments and other matters

Particulars As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

a. Contingent liabilities, not acknowledged as debt, include:

(a) Excise Duty 0.50 6.84 6.84 

(2) Custom Duty 77.59 - - 

78.09 6.84 6.84 

(b) Estimated amount of contracts remaining to be executed on capital contracts (net of advances) 354.70 331.30 284.50              

(c) Amount payable under non-cancellable leases 75.73 - - 

(d) commitment in foreign currency:

Exchange rate Amount in foreign 
currency

Amount in ` Exchange rate Amount in foreign 
currency

Amount in ` Exchange rate Amount in 
foreign currency

Amount in ` 

Commitments EURO - - -                70.36 0.05 3.48 - - -               
JPY 0.622 52.55 32.68             0.59 25.16 14.79                0.60 445.81 265.93          

Total 32.68            18.27                265.93          

Matter is subject to legal proceedings in the ordinary course of business. The legal proceeding when
ultimately concluded will not, in the opinion of the management, have a material effect on the results
of the operations or financial position.

Foreign 
currency

As at
31 March 2018

As at
1 April 2016

As at
31 March 2017

Description

During the year, the Company received Assessment Order passed by Deputy Commissioner of
Customs (‘D.C.’) wherein the department has challenged the classification adopted by the Company
for ‘Reduction Gear’ (‘imported goods’). The Company, for the purpose of clearance of imported
goods, has filed bill of entry under Customs Tariff Heading (‘CTH’) 84834000 describing them as
‘Gear reduction (parts for automotive steering)’ to which Basic Customs Duty is applicable at 7.5%.
However, the Department contended that the imported goods were classifiable under the heading
87089400 (Steering wheels, steering columns and steering boxes; parts thereof) to which Basic
Customs Duty is applicable at 10%. 

Aggrieved by the assessment order, the Company has filed an appeal before the Commissioner of
Customs (Appeals). Consequent to the above dispute, the Company is depositing duty under protest
at higher rate based on revised classification as it believes that this classification declared under the
above order is inappropriate and no liability should arise on account of this matter and amount
deposited under protest included in "Balance with statutory and government authorities (` 77.59 
Lakhs)
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40 Employee benefit obligations

A Defined contribution plan

Particulars
For the year ended

31 March 2018
For the year ended

31 March 2017
a) Employer's contribution to Provident Fund 109.55 134.82 
b) Employer's contribution to Employee State Insurance Corporation 17.22 13.74 
c) Punjab Labour Welfare Fund (PLWF) 0.84 0.86 

127.61 149.42 

B Defined benefit plan

(i) Reconciliation of the present value of defined benefit obligation and the fair value of the plan assets:

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Liability for gratuity 261.41 228.59 160.91 
Plan assets for gratuity 208.90 165.19 111.54 
Net defined benefit liability 52.51 63.40 49.37 

(ii) Amount recognised in the Statement of Profit and Loss is as under:

(iii) Movement in the present value of defined benefit obligation recognised in the balance sheet is as under: 

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Present value of defined benefit obligation as at the start of the year 228.59 160.91 91.41 
36.70 37.88 29.59 
17.14 13.03 7.41 

(19.80) 19.36 35.86 
(1.22) (2.59) (3.36)

Present value of defined benefit obligation as at the end of the year 261.41 228.59 160.91 

(iv) Movement in the plan assets recognised in the balance sheet is as under:

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

165.19 111.54 59.74 
12.39 9.03 4.84 
34.98 44.56 47.71 
(1.22) (2.59) (3.36) 
(2.44) 2.65 2.61 

208.90 165.19 111.54 

(v) Remeasurements recognised in other comprehensive income is as under:

Current service cost 36.70 37.88 

The Company makes contributions, determined as a specified percentage of employee salaries, towards Provident Fund, Punjab Labour Welfare Fund (PLWF) and Employee State Insurance scheme
('ESI') which are collectively defined as defined contribution plan. The Company has no obligations other than to make the specified contributions. The contributions are charged to the Statement of Profit
and Loss as they accrued. The amount recognized as an expense/ (adjusted):

Net interest cost 4.75 4.00 
Net impact on profit (before tax) 41.45 41.88 

The employees’ gratuity fund scheme managed by Life Insurance Corporation of India is a defined benefit plan. The present value of obligation is determined based on actuarial valuation using the
Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation.
The Company made annual contributions to the LIC of India of an amount advised by the LIC.

The above defined benefit plan exposes the Company to following risks:
Interest rate risk:
The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will tend to increase

Salary inflation risk:
Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk:
This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these decrements on the defined benefit
obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria. It is important not to overstate withdrawals because in the financial analysis the
retirement benefit of a short career employee typically costs less per year as compared to a long service employee.

The Company actively monitors how the duration and the expected yield of the investments are matching the expected cash outflows arising from the employee benefit obligations. The Company has not
changed the processes used to manage its risks from previous periods. The funds are managed by specialised team of Life Insurance Corporation of India.

Description

Description For the year ended
31 March 2018

For the year ended
31 March 2017

Actuarial (gain)/loss recognised during the year (17.36) 16.71 

Actuarial (gain)/loss on obligation
Benefits paid

Description

Current service cost
Interest cost

Amount recognised in the total comprehensive income 24.09 58.59 

Description

Interest income

Benefit paid
Actuarial (loss)/gain on plan assets
Fair Value of plan assets at the end of the year

Fair value of plan assets at beginning of year

Employer contribution

Total actuarial (gain)/loss (17.36) 16.71 

Description For the year ended
31 March 2018

For the year ended
31 March 2017

Actuarial (gain)/loss on defined benefit obligation (19.80) 19.36 
Return on Plan Assets excluding interest income 2.44 (2.65)
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(vi) Bifurcation of actuarial gain/loss on defined benefit obligation:

Actuarial gain/(loss) due to demographic assumption change
Actuarial gain/(loss) due to financial assumption change
Actuarial gain/(loss) due to experience adjustment
Amount recognised in the Other Comprehensive Income

(vii) Actuarial assumptions

a. Economic assumptions

Rate of increase in compensation level 10.40% 10.00% 10.00%

b. Demographic assumptions

58 58 58 
9.66% 2.70% 3.20%

(viii) Sensitivity analysis for gratuity liability

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Impact of the change in discount rate
261.41 228.59 160.91 
(18.41) (27.73) (18.66)
21.27 33.97 22.76 

Impact of the change in salary increase
261.41 228.59 160.91 
20.49 32.79 22.12 

(18.13) (27.39) (18.52)

(ix) Maturity profile of defined benefit obligation

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

26.18 9.54 3.79
54.83 42.06 7.66
13.94 3.46 32.9
13.22 3.56 3.03
12.50 3.63 3.05

140.74 166.34 110.49
261.41 228.59 160.91 

(x)

C Other long-term employee benefits

Discount rate 7.60% 7.50% 8.10%

Particulars As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Description For the year ended
31 March 2018

For the year ended
31 March 2017

(46.91) 
11.77 
15.34 

(19.80) 

2.54 
17.30 
(0.48) 
19.36 

The principal assumptions are the discount rate and salary growth rate. The discount rate is based upon the market yields available on government bonds at the accounting date with a term that matches
that of liabilities. Salary increase rate takes into account of inflation, seniority, promotion and other relevant factors on long term basis. Valuation assumptions are as follows which have been selected by the
company :

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment market.
The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over which the obligation is to be settled.

Particulars As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Within next 12 months

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and changes in some of the assumptions may be
correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated with the
projected unit credit method at the end of the reporting period) has been applied which was applied while calculating the defined benefit obligation liability recognised in the balance sheet.

- Impact due to decrease of  1 %
- Impact due to increase of  1 %

 The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to prior period. 

Description

- Impact due to decrease of  1 %

Between 1-2 years
Between 2-3 years
Between 3-4 years

More than 5 years

During the year ended 31 March 2018, the Company has written back provision for compensated absences towards earned leave amounting to ` 24.30 lakhs (previous year expense of ` 71.69 lakhs). The
Company incurred an expense on compensated absences towards sick leave amounting to ` 0.52 lakhs (previous year ` 2.98 lakhs). The Company determines the expense for compensated absences basis
the actuarial valuation of present value of the obligation, using the Projected Unit Credit Method.

Gratuity expense expected to be incurred in the next year is ` 39.08 (previous year ` 45.86).

Between 4-5 years

Total

Mortality table IALM (2006-08) IALM (2006-08) IALM (2006-08)
Retirement age
Attrition rate

Present value of obligation at the end of the year

Description

Present value of obligation at the end of the year
- Impact due to increase of  1 %
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41 Related party disclosures

i) Name of Related parties and their relationship:

Name of related party Nature of relationship
1. JTEKT Corporation JTEKT

JIN Associate Company

3. Sona Fujikiko Automotive Limited SFAL Fellow subsidiary
4. Koyo Bearings India Pvt. Limited KBIN Fellow subsidiary
5. PT JTEKT Indonesia PT JTEKT Fellow subsidiary
6. Koyo-Kowa Co. Ltd. Koyo-Kowa Fellow subsidiary
7. Toyoda Micromatic Machinery India Pvt. Ltd Toyoda Fellow subsidiary
8. JTEKT Europe S.A.S. Others Fellow subsidiary

Others Fellow subsidiary
Others Significant influence of key management personnel

ii) Key Management Personnel

Mr. Shigemi Takahashi (upto 18 May 2017)
Mr. Shigemi Takahashi (w.e.f. 19 May 2017)

Hidehito Araki Director
Hidekazu Omura Director
Hiroko Nose Director
Kiran Manohar Deshmukh (upto 18 May 2017) Director
Kiyozumi Kamiki Director
Shamsher Singh Mehta Director
Sudhir Chopra Director

a. Transactions with Key management personnel:

For the year ended
31 March 2018

For the year ended
31 March 2017

Mr. Shigemi Takahashi 121.74 125.39 
65.62 - 

187.36 125.39 

44.77 - 
44.77 - 

Hidehito Araki 3.05 2.65 
Hidekazu Omura 1.55 0.95 
Hiroko Nose 3.25 2.95 
Kiran Manohar Deshmukh 0.25 1.20 
Kiyozumi Kamiki 1.50 1.25 
Shamsher Singh Mehta 2.75 2.25 
Sudhir Chopra 1.50 1.25 

13.85 12.50 

Sitting fees

Holding Company
2. JTEKT India Limited (formerly known as Sona Koyo Steering
Systems Limited)

Short-term employee benefits

Post-employment gratuity 

Particulars

Mr. Subramanian  Ganesh Iyer

Mr. Subramanian  Ganesh Iyer

Name
Mr. Sanjay Kapur (upto 18 May 2017)

Mr. Subramanian Ganesh Iyer (w.e.f. 19 May 2017)

Designation

For the purpose of these financial statements, parties are considered to be related to the Company, if the Company has the ability, directly or indirectly, to
control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Company and the
party are subject to common control or common significant influence. Related parties may be individuals or other entities.

Managing Director
Deputy Managing Director
Managing Director
Deputy Managing Director

10. Sona BLW Precision Forgings Ltd. (upto 18 May 2017)
9. Sona Skill Development Centre Limited (upto 18 May 2017)
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b. Transactions with the above parties other than key management personnel:

 Current Year  Previous Year  Current Year  Previous Year  Current Year  Previous 
Year  Current Year  Previous Year  Current Year  Previous Year  Current Year  Previous Year  Current Year  Previous Year  Current Year  Previous Year  Current Year  Previous Year 

Sale of goods# 6,382.02 6,968.41 118.89 81.81 -                13.51 -   -   -   -   -   -   -   -   -   0.50               6,500.91            7,064.23 
Purchase of goods#               14,227.34               12,816.49              1,865.84              2,751.23 -   -                 202.30 47.41              7,501.60              7,118.91              2,645.63              2,848.02 6.80 26.75 -   -               26,449.51          25,608.81 
Purchase of capital goods# 389.33 269.24 -   -   -   -   8.88 70.73 22.65                7.78 -   -                  23.89 -   -   -   444.75              347.75 
Purchase of tooling# 277.30 165.94 -   -   -   -   -   -   161.78 70.00 -   -   -   -   -   -   439.08              235.95 
Services received# 84.29 52.25 5.96 46.06 -   -   1.34 0.35 11.44 -   -   -   7.41 0.18 -   -   110.44 98.84 
Expenses recovered# -   2.32 40.36 18.67 -   -   -   -   -   -   -   -   -   -   -   -   40.36 20.99 

Reimbursement of expenses# 8.86 4.95 267.21 352.21 -   -   -   -   1.33 -   0.75 0.88 -   -   -   1.32 278.15              359.36 

Royalty and technical fee -   -                1,497.43              1,775.48 -   -   -   -   -   -   -   -   -   -   -   -                 1,497.43            1,775.48 
Lease rent# 54.44 51.67 -   -   -   -   -   -   -   -   -   -   -   -   -   -   54.44 51.67 
Dividend paid -   333.34 -   346.94 -   -   -   -   -   -   -   -   -   -   -   -   -                680.28 
Others -   -   1.39 2.81 -   -   -   -   -   -   -   -   -   -   -   -   1.39 2.81 
Other Income 92.72 26.65 -   -   -   -   -   -   -   -   -   -   -   -   -   -   92.72 26.65 

c. Balances outstanding with the above parties other than key management personnel:

 As at
31 March 2018 

 As at
31 March 2017 

 As at
1 April 2016 

 As at
31 March 2018 

 As at
31 March 2017 

 As at
1 April 2016 

 As at
31 March 2018 

 As at
31 March 2017 

 As at
1 April 2016 

 As at
31 March 2018 

 As at
31 March 2017 

 As at
1 April 2016 

 As at
31 March 2018 

 As at
31 March 2017 

 As at
1 April 2016 

 As at
31 March 2018 

 As at
31 March 2017 

 As at
1 April 2016 

- Receivables 954.45 933.17              1,263.73 8.71 21.71              23.93 -   -   -   -   -   -   -   -   -               963.16 954.88            1,287.66 
- Payables 365.67 1,326.82              1,112.52                752.34            1,265.76         1,053.60 49.51 23.95 10.65                674.55 709.40 605.84               220.78               257.49 261.56                        2,062.85               3,583.42            3,044.17 
- Capital advances paid -   254.94 -   -   -   -   -   -   -   43.68 43.68 -   -   -   -                43.68 298.62 -   
- Advances for supply of 
tooling -   61.25 69.44 -   -   -   -   -   -   -   31.05 25.00 -   -   - -   92.30 94.44 

- Security deposit of leasing 
premise 20.06 20.06 20.06 -   -   -   -   -   -   

- 
-   -   -   -   -                20.06 20.06 20.06 

# Amount gross of taxes
Note - Foreign currency loans of ` 350.94 lakhs (31 March 2017: ` 967.55 lakhs; 01 April 2016: ` 1,612.58 lakhs) against corporate guarantee given by the holding company, JTEKT Corporation, Japan.

Particulars 
 JIN  JTEKT  PT JTEKT Total Koyo-Kowa  SFAL  KBIN  Toyoda  Others 

Particulars 
Total JIN  JTEKT  Koyo-Kowa  SFAL  KBIN 
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42. Leases

In case of assets taken on lease

Operating Lease:

Particulars As at
31 March 2018

As at
31 March 2017

Lease payments for the year recognised in the Statement of Profit and Loss 239.85 221.69 
Minimum lease payments:
Not later than one year 27.75 -   
Later than one year but not later than five years 47.98 -   

75.73 -   

43. Expenditure on Corporate Social Responsibility (CSR)

Particulars For the year ended
31 March 2018

For the year ended
31 March 2017

Prescribed CSR expenditure as per Section 135 of the Companies Act, 2013 94.33 97.76 
Details of CSR spent during the financial year
a) Construction / acquisition of any asset -   -   
b) On purposes other than (a) above 49.60 23.61 

44. Segment information

45. Transfer pricing

46. Dividend

47. Merger information

The Company has taken residential property and cars for its employees and factory premises under operating lease agreement having a lease term which ranges
from of 11 months to five years. The total future minimum lease payments under these leases are as under:

The board of directors of the Company in its meeting held on 15 May 2018, proposed a dividend of ` 1,700.70 (` 3 per share) to the equity shareholders. The
dividend will be remitted post the approval of shareholders in the ensuing Annual General Meeting ('AGM').

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under
Sections 92-92F of the Income-tax Act, 1961. Since the law requires the existence of such information and documentation to be contemporaneous in nature, the
Company is in the process of updating the documentation of the international transactions entered into with the associated enterprises from April 2017 and
expects such records to be in existence latest by November 2018 as required under law. The management is of the opinion that its international transactions are
at arm’s length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expense and that of
provision for taxation.

During the quarter ended 31 March 2018, the Board of Directors of JTEKT India Limited (‘JIN’) and JTEKT Sona Automotive India Limited (‘JSAI’), via their
board meeting held on 9 February 2018, have approved a Scheme of Amalgamation, wherein, JSAI will be amalgamated with JIN, w.e.f., 1 April 2018. The said
Scheme of Amalgamation has been submitted with the Stock Exchanges and is pending for their approval as at the year ended 31 March 2018.

The Company is engaged in the business of manufacturing and assembling of automotive components. The Board of Directors being the Chief Operating
Decision Maker (CODM) evaluates the Company’s performance and allocates resources based on an analysis of various performance indicators by industry
classes. All operating segments’ operating results are reviewed regularly by CODM to make decisions about resources to be allocated to the segments and assess
their performance. CODM believes that these are governed by same set of risk and returns hence CODM reviews as one balance sheet component. Further, the
economic environment in which the company operates is significantly similar and not subject to materially different risk and rewards.

The operating segment of the Company is identified to be “Automotive components” as the CODM reviews business performance at an overall Company level
as one segment. Further export turnover of the Company is less than 10% of the total turnover; therefore, disclosure relating to geographical segment is also
not applicable.

Accordingly, as the company operates in a single business and geographical segment, the reporting requirements for primary and secondary disclosures under
Indian Accounting Standard - 108 Operating Segment have not been provided in the financial statements.

The company is engaged in conducting CSR activities at Banipur Village, Haryana. The company is primarily contributing towards operational charges for
running of RO water treatment plant, monthly salaries of computer teachers in school, construction of 38 sanitation facilities and procurement of solar street
lights. 
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48
i)

ii) Financial assets measured at fair value - recurring fair value measurements
The Company does not have any financial instruments which are measured at Fair value either through statement of profit and loss or through other comprehensive income, except as disclosed below.

(iii) Fair value of instruments measured at amortised cost

(iv) Financial instruments by category and fair values

Particulars Note Level of 
hierarchy

Carrying 
amount FVTPL FVOCI Amortised 

cost
Carrying 
amount FVTPL FVOCI Amortised 

cost
Carrying 
amount FVTPL FVOCI Amortised 

cost
Financial assets
Non-current
Loans
-Security deposits b 67.59         -          -          67.59             65.30        -          -          65.30         65.10         -          -                    65.10 
Other financial assets
-Deposit accounts with
maturity after 12 months
from the reporting date

b 32.14         -          -          32.14             -           -          -          -            27.40         -          -                    27.40 

-Interest accrued but not
due on deposits

b 1.07           -          -          1.07              -           -          -          -            1.59          -          -                     1.59 

Current
Trade receivables a      9,306.08 -          -          9,306.08        10,593.97  -         -            10,593.97    10,113.98            -   -              10,113.98 
Cash and cash equivalents a        122.01 -          -          122.01           5,278.71    -         -              5,278.71     3,171.55            -   -               3,171.55 
Other bank balances a      7,680.00 -          -          7,680.00        27.40        -          -                  27.40               -              -   -          -             
Loans
-Loans and advances to
employees

a            1.85 -          -          1.85              -           -          -          -            0.10          -          -                     0.10 

Other financial assets
-Derivative asset d 2          35.10 35.10      -         - -          -          -            0.55          0.55        -                        -   
-Interest accrued but not
due on deposits

a          59.72 -         -         59.72             7.09          -                    7.09 22.14         -         -                    22.14 

Total 17,305.56  35.10      -         17,270.46      15,972.47 -         -         15,972.47  13,402.41  0.55        -         13,401.86   

Particulars Note Level of 
hierarchy

Carrying 
amount FVTPL FVOCI Amortised 

cost
Carrying 
amount FVTPL FVOCI Amortised 

cost
Carrying 
amount FVTPL FVOCI Amortised 

cost

Financial liabilities
Non-current
Borrowings c               -   -         -         - 322.52      -         -         322.52       967.55       -          -          967.55        

Current
Trade payable a      5,140.19 -          -          5,140.19        7,482.31    -         -         7,482.31     6,597.98    -          -               6,597.98 
Other financial liabilities
-Current maturities of long-
term borrowings

a        350.94 -         -         350.94           645.03      -          -         645.03       645.03       -          -                  645.03 

-Interest accrued but not 
due on borrowings

a            5.03 -         -         5.03              15.09        -          -         15.09         26.43         -          -                    26.43 

-Creditors for capital goods a        625.80 -         -         625.80           487.21      -          -         487.21       428.12       -          -                  428.12 
-Derivative liability d 2               -   -         -         - 59.70        59.70      -         -            -            -          -                        -   
-Employee Dues a        207.24 -         -         207.24           159.08      -          -         159.08       136.27       -          -                  136.27 
Total 6,329.20    -         -         6,329.20        9,170.94   59.70      -         9,111.24     8,801.38    -         -         8,801.38    

There are no transfers between Level 1, Level 2 and Level 3 during the year ended 31 March 2018 and 31 March 2017.

Fair value disclosures
Fair values hierarchy
Financial assets and financial liabilities measured at fair value in the statement of financial position are Company into three Levels of a fair value hierarchy. The three levels are defined based on the
observability of significant inputs to the measurement, as follows:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

a. Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to respective carrying amount due to the short term maturities of these instruments.

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The fair values of security deposits and borrowings are considered to be the same as their fair values, as there is an immaterial change in the lending rates.

The management assessed that fair values of cash and cash equivalents, trade receivables, trade payables, bank deposits, other current financial assets and other current financial liabilities approximates
their carrying amounts largely due to the short-term maturities of these instruments.

b. Fair value of non-current financial assets has not been disclosed as there is no significant differences between carrying value and fair value.

d. Fair value of the derivative financial instruments has been determined using valuation techniques with market observable inputs. The model incorporate various inputs include the credit quality of
counter-parties and foreign exchange forward rates.

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

c. Fair value of borrowing is considered to be the same as its carrying value, as there is an no change in the lending rates.

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
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49 Financial risk management

A)

a)

A: Low
B: Medium
C: High

Assets under credit risk –

69.44 65.30 65.20 
35.10 -   0.55 

7,680.00 27.40 - 
122.01             5,278.71 3,171.55 

9,306.08           10,593.97              10,113.98 

Cash & cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different banks.

Trade receivables

Particulars As at
31 March 2018

0-6 months 6-12 months More than 12 
months

Gross Carrying amount 9,306.08 9,301.09 4.99 -   
Expected credit loss (Loss allowance provision) -   -   -   -   

9,306.08 9,301.09 4.99 -   

Particulars  As at
31 March 2017 

 0-6 months  6-12 months  More than 12 
months 

Gross Carrying amount               10,593.97               10,593.97 -   -   
Expected credit loss (Loss allowance provision) -   -   -   -   

              10,593.97               10,593.97 -   -   

Particulars  As at
1 April 2016 

 0-6 months  6-12 months  More than 12 
months 

Gross Carrying amount               10,113.98               10,113.98 -   -   
Expected credit loss (Loss allowance provision) -   -   -   -   

              10,113.98               10,113.98 -   -   

Other financial assets measured at amortised cost

b) Expected credit losses
Trade receivables

Other financial assets measured at amortised cost

Credit risk

Credit rating

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Company’s risk management policies are
established to identify and analyse the risk faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to effect changes in market conditions and Company's activities. The Company, through its training and management standards and procedures, aims to maintain discipline and
constructive control environment in which all employees understand their roles and obligations.

The Company’s audit committee oversees how management monitors compliance with Company’s risk management policies and procedures, and reviews the adequacy of the risk management
framework in relation to risk faced by the Company. The audit committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and adhoc reviews of risk management
controls and procedures, the result of which are reported to audit committee.

As at
1 April 2016

As at
31 March 2017

Credit risk management

As at
31 March 2018

Cash and cash equivalents

Credit risk is the risk that a counterparty fails to discharge an obligation to the company. The company is exposed to this risk for various financial instruments, for example by granting loans and
receivables to customers, placing deposits, etc. The company’s maximum exposure to credit risk is limited to the carrying amount of following types of financial assets. 
- cash and cash equivalents, 
- trade receivables, 
- loans & receivables carried at amortised cost, and
- deposits with banks

The Company assesses and manages credit risk based on internal credit rating system, continuously monitoring defaults of customers and other counterparties, identified either individually or by the
company, and incorporates this information into its credit risk controls. Internal credit rating is performed for each class of financial instruments with different characteristics. The Company assigns the 
following credit ratings to each class of financial assets based on the assumptions, inputs and factors specific to the class of financial assets.

Particulars

Loans
Other financial assets
Other bank balances

Trade receivables

The Company closely monitors the credit-worthiness of the debtors through internal systems that are configured to define credit limits of customers, thereby, limiting the credit risk to pre-calculated
amounts. The Company assesses increase in credit risk on an ongoing basis for amounts receivable that become past due and default is considered to have occurred when amounts receivable become
past due one year.

Other financial assets measured at amortized cost includes loans and advances to employees, security deposits and others. Credit risk related to these other financial assets is managed by monitoring the
recoverability of such amounts continuously, while at the same time internal control system in place ensure the amounts are within defined limits.

The Company has exposure to the following risks arising from financial instruments:
-Credit risk (see (A));
-Liquidity risk (see (B));and
-Market risk (see (C))

A: Low

Carrying amount of trade receivables

Carrying amount of trade receivables

Carrying amount of trade receivables

Company provides for expected credit losses on loans and advances by assessing individual financial instruments for expectation of any credit losses. Since this category includes loans and receivables
of varied natures and purpose, there is no trend that the company can draws to apply consistently to entire population For such financial assets, the Company's policy is to provides for 12 month
expected credit losses upon initial recognition and provides for lifetime expected credit losses upon significant increase in credit risk. The Company does not have any expected loss based impairment
recognised on such assets considering their low credit risk nature, though incurred loss provisions are disclosed under each sub-category of such financial assets.

The Company closely monitors the credit-worthiness of the debtors through internal systems that are configured to define credit limits of customers, thereby, limiting the credit risk to pre-calculated
amounts. The Company assesses increase in credit risk on an ongoing basis for amounts receivable that become past due.As per the past trends there are no instances of non recoverability of debtors. 



JTEKT Sona Automotive India Limited
Notes to the financial statements for the year ended 31 March 2018
(` in lakhs, except for share data and if otherwise stated)

B) Liquidity risk

31 March 2018 Less than 1 year 1-2 year 2-3 year More than 3 
years

Total

Non Derivative financial liabilities
-Borrowings (including Current maturities of long-term borrowings) 350.94 -   -   -   350.94 
-Trade payable             5,140.19 -   -   -                  5,140.19 
-Interest accrued but not due on borrowings 5.03 -   -   -   5.03 
-Payable for purchase of capital goods 625.80 -   -   -   625.80 
-Employee Dues 207.24 -   -   -   207.24 

Derivative financial liabilities
-Derivative liability -   -   -   -   -   
Total             6,329.20 -   -   -                 6,329.20 

31 March 2017 Less than 1 year 1-2 year 2-3 year More than 3 
years

Total

Non Derivative financial liabilities
-Borrowings (including Current maturities of long-term borrowings) 645.03 322.52 -   -   967.55 
-Trade payable             7,482.31 -   -   -                  7,482.31 
-Interest accrued but not due on borrowings 15.09 -   -   -   15.09 
-Payable for purchase of capital goods 487.21 -   -   -   487.21 
-Employee Dues 159.08 -   -   -   159.08 

Derivative financial liabilities
-Derivative liability 59.70 -   -   -   59.70 
Total             8,848.42 322.51 (0.01) (0.01)                9,170.94 

1 April 2016 Less than 1 year 1-2 year 2-3 year More than 3 
years

Total

Non Derivative financial liabilities
-Borrowings (including Current maturities of long-term borrowings) 645.03 645.03 322.52 -                  1,612.58 
-Trade payable             6,597.98 -   -   -                 6,597.98 
-Interest accrued but not due on borrowings 26.43 -   -   -   26.43 
-Payable for purchase of capital goods 428.12 -   -   -   428.12 
-Employee Dues 136.27 -   -   -   136.27 

Derivative financial liabilities
-Derivative liability -   -   -   -   -   
Total             7,833.83 645.03 322.52 -                  8,801.38 

C) Market Risk
a)

(i)

Amount in 
Foreign 

Currency

Amount in `
Amount in 

Foreign Currency

Amount in ` Amount in 
Foreign 

Currency

Amount in `

Financial assets
Receivables (Trade & Others)
JPY 14.05            8.74 35.87 21.08 39.93 23.82 

Financial liabilities
Payables (Trade & other)
JPY 405.68          252.30 427.58 251.25 619.12              369.31 
USD 2.04             134.32 0.03 2.06 0.84 55.94 
EURO 0.02             1.43 0.02 1.70 - -   

Foreign currency risk

Maturities of financial liabilities

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit facilities to meet
obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining availability under committed facilities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company takes into account the liquidity of the
market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary to
meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

The tables below analyse the Company’s financial liabilities into relevant maturity based on their contractual maturities for all non-derivative financial liabilities. 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not significant.

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the US Dollar, Euro and JPY. Foreign exchange risk arises from recognised assets
and liabilities denominated in a currency that is not the functional currency of any of the Company entities. To mitigate the Company’s exposure to foreign currency risk, foreign currency cash flows
are monitored and derivate contracts are entered into in accordance with the Company’s risk management policies. Generally, the Company’s risk management procedures distinguish short-term
foreign currency cash flows from longer-term cash flows.

Foreign currency risk exposure:
The Companys exposure to foreign currency risk at the end of the reporting period expressed in INR are as follows

Particulars

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016
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As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

JPY 630.69             1,378.23 853.90 
USD 484.38             1,313.36 2,006.09 

1,115.07             2,691.59               2,859.99 

Sensitivity

Particulars Year end rates Changes in rates Net exposure 
JPY

Effect on profit 
before tax 

(INR)

Effect on profit
after tax (INR)

As at 31 March 2018 0.62 0.03 391.63 (12.18)               (7.96) 
0.62 (0.03) 391.63 12.18 7.96 

As at 31 March 2017 0.59 0.03 391.71 (11.51)               (7.53) 
0.59 (0.03) 391.71 11.51 7.53 

As at 1 April 2016 0.60 0.03 579.19 (17.27)               (11.30) 
0.60 (0.03) 579.19 17.27 11.30 

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

USD 5.33 16.00 26.67 

JPY 1,034.43 2,261.34           1,442.69              

USD 2.48 5.23 392.64 

b)
i) Liabilities

Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

- - - 
350.94 967.55              1,612.58              
350.94 967.55             1,612.58              

Sensitivity

ii) Assets

50 Capital management
The Company’ s capital management objectives are

- to provide an adequate return to shareholders

The gearing ratios were as follows:

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

7,437.14 10,341.99         10,259.66             
Less : cash and cash equivalents (122.01) (5,278.71)          (3,171.55)             
Net debt 7,315.13                5,063.28           7,088.11              

              23,991.26           20,872.31              19,022.84 
0.30 0.24 0.37 

Dividends

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

1,700.70 - 680.28 

Particulars

Dividend not recognised at the end of the reporting period

The sensitivity of profit or loss and equity to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.

The Outstanding forward exchange contracts as at the end of the year entered by the Company for the purpose of hedging its foreign currency exposures are as follows:

Currency

INR/JPY Increases by 5 %
INR/JPY Decreases by 5 %
INR/JPY Increases by 5 %
INR/JPY Decreases by 5 %

INR/JPY Increases by 5 %
INR/JPY Decreases by 5 %

The following significant exchange rates were applied at the year end:

Particulars

Change in currency rate

65.60 
70.36 

0.60 
66.58 

-   

Year end rates

Total

INR/ JPY
INR/ USD

As at 
31 March 2018

As at 
31 March 2017

As at 
1 April 2016

0.62 
65.80 
81.26 

0.59 

* Holding all other variables constant

INR/ EUR

The Company is not exposed to interest rate risk because funds are borrowed at both fixed interest rates. The borrowings of the Company are principally denominated in rupees with fixed rates of 

Total borrowings

As the company has fixed rates of interest, the sensitivity of profit or loss and equity changes in interest rates need not be given.

Interest rate risk

Fixed rate borrowing

Particulars

Variable rate borrowing

Outstanding forward exchange contracts against trade 
payables
Outstanding forward exchange contracts against trade 
payables

Disclosures in respect of outstanding derivative contracts

Outstanding Principal (in Foreign Currency)
Category of derivative instrument CurrencyPurpose of the derivative instrument

Hedge taken for the purpose of hedging its foreign currency
exposures in trade payables.

Hedge against exposure on loan repayment for USD loan and
its interest payments. The interest rate has been swapped to
pay fixed interest @ 9.65% p.a.

Hedge taken for the purpose of hedging its foreign currency
exposures in trade payables.

Cross currency cum interest rate swap

Since year end the Company’s board of directors have recommended the payment of a final dividend of ` 3 per fully paid equity share (31
March 2017: ` Nil). This proposed dividend is subject to the approval of shareholders in the ensuing annual general meeting.

Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage. This takes into account the subordination levels
of the Company’s various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares, or sell

d  d b

The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying amount
nor the future cash flows will fluctuate because of a change in market interest rates. 

- to ensure the Company’s ability to continue as a going concern

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet.

Particulars

Total liabilities

Total equity
Net debt to equity ratio
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51 First time adoption of Ind AS
As stated in Note 2 (A), these are the Company's first financial statements prepared in accordance with Ind AS.

A Ind AS optional exemptions

1 Deemed cost for property, plant and equipment and intangible assets

Property, plant and equipment

Description

Free hold land
Buildings
Plant and equipments
Jigs and fixtures
Electric installation
Furniture and fixtures
Office equipment (including computers)
Vehicles
Total

Intangible assets
Description

Computer softwares
Licenses
Total

2 Determining whether an arrangement contains a lease

B Ind AS mandatory exceptions
1 Estimates

2 Classification and measurement of financial assets and liabilities

3 Hedge accounting

4 De-recognition of financial assets and liabilities

Appendix C to the Ind AS 17 requires an entity to assess whether a contract or arrangement contains a lease. In accordance with the Ind AS 17, this assessment should be carried
out at the inception of the contract or arrangement. Ind AS 101 provides an option to make this assessment on the basis of facts and circumstances existing at the date of
transition to Ind AS, except where the effect is expected to be not material. The Company has elected to avail of the above exemption.

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on or after the date of transaction to Ind
AS. However, Ind AS 101 allows a first time adopter to apply the de-recognition requirements in Ind AS 109 retrospectively from the date of the entity’s choosing, provided that
the information needed to apply Ind AS 109 to financials assets and liabilities derecognised as a result of past transaction was obtained at the time of initially accounting for those
transactions.

2,580.54 1,331.15 
191.27 

1,249.39 
2,968.24 1,527.58 1,440.66 

Gross block as on 
1 April 2016

Accumulated depreciation as on 
1 April 2016

Net block as on 
1 April 2016

387.70 196.43 

8,082.46 11,289.82 

375.85 
55.69 58.59 

387.94 128.12 516.06 
33.65 

19,372.28 

Accumulated depreciation as on 
1 April 2016

Net block as on 
1 April 2016

-   796.62 
709.64 2,440.55 

6,546.14 7,401.66 
77.53 70.01 

290.29 

15.23 18.42 

The accounting policies set out in Note 2 have been applied in preparing the financial statements for the year ended 31 March 2018, the comparative information presented in
these financial statements for the year ended 31 March 2017 and in the preparation of an opening Ind AS balance sheet at 01 April 2016 (the Company’s date of transition). 

In preparing its Ind AS balance sheet as at 01 April 2016 and in presenting the comparative information for the year ended 31 March 2017, the Company has adjusted amounts
reported previously in financial statements prepared in accordance with previous GAAP. An explanation of how the transition from previous GAAP to Ind AS has affected the
Company’s financial position, financial performance and cash flows is set out in the following tables and notes.

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements as at the
date of transition to Ind AS, measured as per the Previous GAAP and use that as its deemed cost as at the date of transition. This exemption can also be used for intangible assets
covered by Ind AS 38 Intangible Assets. Accordingly, the Company has elected to measure all of its property, plant and equipment and intangible assets at their Previous GAAP
carrying value.

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the date of transition. Further, the standard permits
measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition if retrospective application is impracticable.
Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition. Measurement of financial
assets accounted at amortised cost has been done retrospectively except where the same is impracticable

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with Previous GAAP
(after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with Previous GAAP. 

Information relating to gross carrying amount of assets and accumulated depreciation as on the transition date as per previous GAAP is as follows :

Ind AS 101 requires an entity, at the date of transition, to measure all derivatives at fair value and eliminate all deferred losses and gains arising on derivatives that were reported in
accordance with previous GAAP as if they were assets or liabilities. Accordingly, the Company has measured all derivatives are measured at fair value all defferred losses and gains
reported in previous GAAP have been charged to profit and loss as each reporting date.

Gross block as on 
1 April 2016

796.62 
3,150.19 

13,947.80 
147.54 
666.14 
114.28 
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C Reconciliations between Previous GAAP and Ind AS

1 Equity Reconciliation

Particulars Notes  As at
31 March 2017 

 As at
1 April 2016 

Total equity (shareholder's funds) as per Previous GAAP 20,938.49               18,273.65                
Adjustments:
Adjustment for derivative recognised at fair value Note – 1 (18.87)                     (17.97)                      

Note – 2 (82.34)                     (88.44)                      
Note – 3 -                          818.77                     
Note – 4 35.03                       36.83                       

Total adjustments (66.18)                     749.19                    
Total equity as per Ind AS 20,872.31               19,022.84                

2 Impact of Ind AS adoption on the Statement of cash flows for the year ended 31 March 2017

Description As per previous 
GAAP

 Ind AS 
adjustments 

 As per Ind AS 

Net cash flow from operating activities 5,019.65                     (450.50)                   4,569.15                  
Net cash used in investing activities (1,291.60)                    447.58                     (844.02)                    
Net cash used in financing activities (1,620.89)                    2.92                        (1,617.97)                 
Net increase in cash and cash equivalents 2,107.16                     - 2,107.16                  
Cash and cash equivalents as at 1 April 2016 3,171.55                     - 3,171.55                  
Cash and cash equivalents as at 31 March 2017 5,278.71                    - 5,278.71                  

Other than effect of certain reclassifications due to difference in presentation, there was no other material effect of cash flow from operating, financing, investing activities for all 
periods presented.

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from Previous
GAAP to Ind AS.

Adjustment for capitalisation of major spares as property, plant and equipment

Deferred tax on above adjustments
Adjutsment for reversal of proposed dividend

The transition from previous GAAP to Ind AS has not made a material impact on the statement of cash flows. Other than effect of certain reclassifications due to difference in
presentation, there was no other material effect of cash flow from operating, financing, investing activities for all periods presented.

(This space has been left blank intentionally)
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3

As per previous 
GAAP

 Ind AS 
adjustments 

 As per Ind AS As per previous 
GAAP

 Ind AS 
adjustments 

 As per Ind AS 

ASSETS
Non-current assets
Property, plant and equipment 2 11,242.60           47.22 11,289.82                10,289.75 (82.34) 10,207.41 
Capital work-in-progress 201.79                - 201.79 223.50 - 223.50 
Intangible assets 1,440.66             - 1,440.66 1,539.78 - 1,539.78 
Intangible assets under development - - - 0.47 - 0.47 
Financial assets

(i) Loans 65.10 - 65.10 65.30 - 65.30 
(ii) Other financial assets 28.99 - 28.99 - - - 

Income tax asset (net) - - - 85.27 - 85.27 
Other non-current assets 21.41 - 21.41 386.73 - 386.73 
Total non-current assets 13,000.55          47.22 13,047.77               12,590.80 (82.34) 12,508.46                

Current assets
Inventories 2 1,920.47             (135.66) 1,784.81 1,724.35 - 1,724.35 
Financial assets

(i) Trade receivables 10,113.98           - 10,113.98                10,593.97 - 10,593.97 
(ii) Cash and cash equivalents 3,171.55             - 3,171.55 5,278.71 - 5,278.71 
(iii) Other bank balances - - - 27.40 - 27.40 
(iv) Loans 0.10 - 0.10 - - - 
(v) Other financials assets 1 22.14 0.55 22.69 7.09 - 7.09 

Other current assets 1 1,160.13             (18.53) 1,141.60 1,085.67 (11.35) 1,074.32 
Total current assets 16,388.37          (153.64) 16,234.73               18,717.19 (11.35) 18,705.84                
Total assets 29,388.92          (106.42) 29,282.50               31,307.99 (93.69) 31,214.30                

EQUITY AND LIABILITIES
Equity
Equity share capital 5,669.00             - 5,669.00 5,669.00 - 5,669.00 
Other equity 12,604.66           749.18 13,353.84                15,269.49 (66.18) 15,203.31 
Total equity 18,273.66          749.18 19,022.84               20,938.49 (66.18) 20,872.31                

Non-current liabilities
Financial liabilities

(i) Borrowings 967.55                - 967.55 322.52 - 322.52 
Provisions 276.33                - 276.33 313.02 - 313.02 
Deferred tax liabilities (net) 4 718.03                (36.83) 681.20 560.47 (35.03) 525.44 
Total non-current liabilities 1,961.91             (36.83) 1,925.08                 1,196.01 (35.03) 1,160.98                  

Current liabilities
Financial liabilities

(i) Trade payables 1 6,597.98             - 6,597.98 7,534.49 (52.18) 7,482.31 
(ii) Other financial liabilities 1 1,235.85             - 1,235.85 1,306.41 59.70 1,366.11 

Provisions 3 881.92                (818.77) 63.15 66.95 - 66.95 
Income tax liabilities (net) 108.78                - 108.78 - - - 
Other current liabilities 328.82                - 328.82 265.64 - 265.64 
Total current liabilities 9,153.35            (818.77) 8,334.58                 9,173.49 7.52 9,181.01 
Total liabilities 11,115.26           (855.60) 10,259.66               10,369.50 (27.51) 10,341.99                
Total equity and liabilities 29,388.92          (106.42) 29,282.50               31,307.99 (93.69) 31,214.30                

* The previous GAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purpose of this note.

Reconciliation of equity as reported under Previous GAAP to Ind AS

As at 1 April 2016 As at 31 March 2017
Description Notes
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Description Notes As per previous 
GAAP

 Ind AS 
adjustments  As per Ind AS 

Revenue
Revenue from operations 67,221.80 - 67,221.80                
Other income 633.27 - 633.27 
Total income 67,855.07 - 67,855.07               

Expenses
Cost of raw material and components consumed 41,997.83 - 41,997.83                
Purchases of stock-in-trade 6,179.44 - 6,179.44 
Changes in inventories of finished goods, work-in-progress and stock-in-trade 16.37 - 16.37 
Excise duty 6,648.78 - 6,648.78 
Employee benefits expense 5 2,977.04 (16.71) 2,960.32 
Finance costs 144.25 144.25 
Depreciation and amortisation expense 2 2,435.86 (6.10) 2,429.77 
Other expenses 1 3,382.69 0.89 3,383.58 
Total expenses 63,782.26 (21.92) 63,760.34               
Profit before tax 4,072.81 21.92 4,094.73 

Income tax expenses
- Current tax 1,565.53 - 1,565.53 
- Deferred tax credit 4 (157.56) 7.59 (149.97) 
Total tax expenses 1,407.97 7.59 1,415.56 

Profit for the year 2,664.84 14.33 2,679.17 

Other comprehensive income
A)Items that will not be reclassified to profit and loss

i) Remeasurement gain/(loss) of defined benefit plans - (16.71) (16.71) 
ii)Income tax relating to items that will not be reclassified to profit and loss - 5.78 5.78 

Other comprehensive income for the year, net of tax - (10.93) (10.93) 

Total comprehensive income for the year 1,407.97 (3.34) 1,404.63 

* The previous GAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purpose of this note.

Reconciliation of total comprehensive income for the year ended 31 March 2017
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51 First time adoption of Ind AS (Contd.)

Note – 1
Derivative recognised at fair value

Note – 2
Capitalisation of major spares as Property, plant and equipment

Note – 3
Proposed dividend

Note – 4
Deferred tax on above adjustments

Note – 5
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Under previous GAAP the premium or discount arising at the inception of the forward contract is amortised as expense or income over the life of the contract 
and the exchange differences on such a contract is recognised in the statement of profit and loss in the reporting period in which the exchange rates change. 
Under Ind AS, all derivative contracts are measured at fair value through profit and loss at each reporting date.

Under the previous GAAP, dividends proposed by the board of directors after the balance sheet date but before the approval of the financial statements were 
considered as adjusting events. Accordingly, provision for proposed dividend was recognised as a liability and appropriation. Under Ind AS, such dividends are 
recognised when the same is approved by the shareholders in the general meeting. Accordingly, the liability for proposed dividend has been reversed with 
corresponding adjustment to retained earnings.

The comparative financial information of the Company for the year ended 31 March 2017 and the transition date opening balance sheet as at 1 April 2016
included in these Ind AS Financial Statements, are based on the previously issued Statutory Financial Statements prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 audited by the predecessor auditor whose report for the year ended 31 March 2017 and 31 March 2016 dated 23 May 2017
and 9 May 2016 respectively expressed an unmodified opinion on those Financial Statements, as adjusted for the differences in the accounting principles
adopted by the Company on transition to the Ind AS, which have been audited by us.

Other comprehensive income
Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or permits
otherwise. Items of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other comprehensive
income’ includes re-measurements of defined benefit plans. 

Under Previous GAAP, spares which can be used only in connection with an item of fixed asset were capitalised however under Ind AS all spares which meet
the definition of property, plant and equipment are capitalised and depreciated over its useful life.

Under Previous GAAP, deferred tax was accounted using the income statement approach, on the timing differences between the taxable profit and accounting
profits for the period. Under Ind AS, deferred tax is recognized following balance sheet approach on the temporary differences between the carrying amount of
asset or liability in the balance sheet and its tax base. In addition, various transitional adjustments has also led to recognition of deferred taxes on new temporary
differences.
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